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Jeremy Cronin

Phillip Dexter

Jeremy Cronin is an ANC MP, and has served as

chairperson of the transport portfolio committee
in the National Assembly since 1999. He is also an
ANC national executive committee member, and
deputy general secretary of the SACP.

Cronin was a co-convenor for the
Reconstruction and Devolpment Programme
Drafting Committee as well as a negotiator in the
CODESA Multi-Party negotiations.

A former political prisoner, Cronin has post-
graduate degrees from UCT and the University of
Paris, Sorbonne. His publications include several
award-winning collections of poetry.

Phillip Dexter is the Head of Communications for
the Congress of the People (COPE) and director
of and consultant to number of companies and
organisations.

Phillip completed his Bachelor of Arts at
UCT in 1992 and his Masters of Philosophy
at UCT in1998. Phillip has a wide range of
skills and expertise, from general managerial,
financial management, research and analysis,
to administration. More particularly he has
concentrated on change management and
strategic leadership. His period working in
organisations of a political nature (he served as
the General Secretary of NEHAWU, on the ANC
NEC and as Provincial Secretary, as a Central
Committee and Politburo member and as the
National Treasurer of the SACP) has given him
a unique insight to policies and debates on a
broad range of socio-economic nature. His wide
experience ensures unique networks that stretch
into government, business, labour and broader
civil society.
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Bantu Holomisa

Lance Greyling is a Member of the National

Parliament for the Independent Democrats. He
is the Chief Whip of the parliamentary caucus
as well as the National Policy Convenor. His
major areas of interests are environment, rural
development, energy and African affairs. Before
assuming public office Lance Greyling was the
Regional Programme Manager for GLOBE
Southern Africa, where he was in charge of
capacitating Members of Parliament in the
Southern African region on environmental

and sustainable development issues. Before
working for GLOBE he undertook a year and half
expedition on public transport around Africa,
visiting twenty one countries in the process.

Lance Greyling is also presently enrolled on
a part-time Masters programme on sustainable
energy through the sustainability institute
housed at the University of Stellenbosch. He has
an honours degree in African Studies which he
obtained from the University of Cape Town. He
is also a lifelong fellow of the Emerging Leaders
Programme hosted by Duke University and the
UCT Graduate School of Business. He sits on
the board of My Life, an organisation aimed
at empowering youth who are currently living
on the streets. He also sits on the board of the
Bulungula Incubator, an NGO concerned with
rural development.

Major General (Retired) H Bantubonke (Bantu)
Holomisa co-founded the UDM in 1997 and
currently serves as its President. Previously, he
was the Commander of the Transkei Defence Force
and Head of the Transkei government up to the
first national elections in South Africa in 1994.

Between 1988 and 1989, the government
led by Mr Holomisa un-banned approximately
33 organisations that were banned by his
predecessors and his government worked closely
with the liberation movements. As a result,
Transkei had a smooth transition prior to the
South African national elections of 1994. Mr
Holomisa also led Transkei delegation to CODESA
negotiations.

In 1996, he was expelled from the ANC after
testifying to the TRC about Transkei activities
concerning Transkei issues. He has served as the
Deputy Minister of Environment and Tourism of
South Africa in the Government of National Unity
(elected in 1994).

Since 1989, he has addressed forums around
the world, including the UN Security Council; the
Confederation of British Industry; the Carnegie
Endowment, USA; the Council on Foreign
Relations, USA; CSIS, USA; African-American
Institute (AAI), and many other international
conventions and meetings all over the world. In
2000, he attended a Democratic Convention in
Los Angeles, USA. Since then, he has addressed
various international forums. The IEC requested
Mr Holomisa to act as a monitor in the June 2007

elections in East Timor.



Kobus Marais

Narend Singh

Kobus obtained his MBA from Stellenbosch and also
studied at the Cape Wine Academy and completed a
Master Mentorship Course with the Department of
Agriculture.

He started his career in corporate banking
and went on to work in the wine industry in 1989
in various capacities. He then formed his own
consultancy, BEFCOM which specialised in business
and marketing strategy, international trade and
Black Economic Empowerment.

In 2006, Kobus worked for the VinPro BEE
Advisory Service, representing about 5 000
wine producers in promoting Black Economic
Development at farm level.

He has been involved in politics in the Western
Cape for many years, first serving as councillor
and mayor in Rawsonville from 1995 to 2000
and then again as a DA councillor from 2000 to
2006, where he was nominated as the Mayoral
Candidate for the 2006 Election. He has also
held several other positions in the Western Cape
Provincial structures, including Breede Valley Local
Management Committee Chairperson, Breede River
Valley Constituency Chairperson, Western Region
Treasurer, Member of the Western Cape Provincial
Executive Committee and Western Cape Provincial
Treasurer.

He was elected to Parliament in 2006 where he
serves as the DA’s spokesperson on Finance. He also
sits on the Trade and Industry Portfolio Committee,
and is a member of the DA Economic Policy
Committee. He is the DA spokesperson on disability
and is very involved in the community, particularly
with disability-related organisations. He is the
President of DISSA (Disability Sports South Africa).

Mr Narend Singh was born in Umkomaas on

the South Coast of KZN to a pioneering business
family and started work as early as 1969.

He has been involved in a number of social,
sporting and civic organizations.

Mr Singh was a member of parliament from
1989 — 1994 and in 1994 joined the IFP. He was
on the senate until 1996 and also a Whip.

In March 1996 Mr Singh was recalled by
KZN and served as an MEC in various portfolios
including agriculture, housing, environmental
affairs, education, sports, arts and culture and
tourism. He then resigned.

In August 2007 Mr Singh was asked to go to
Cape Town to the National Assembly and served
there as spokesman in finance and also served on
the agricultural committee.

Mr Singh is currently the Treasurer of the IFP
in KZN and a member of the IFP NEC.
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outh Africa’s economic policy landscape has experienced one global financial crisis

before. It emanated from Asia in the early 1990s, uncomfortably coinciding with

our country’s transition to democracy at a time when a new administration had to

win the hearts and minds, and confidence, of the global economy and international
investors. The response to this crisis, the fiscal austerity of the Growth, Employment and
Redistribution Strategy (GEAR) adopted by the South African government in 1996, was, and
remains, a controversial policy response. It caused significant strain within the tripartite
alliance, despite there clearly being very little domestic policy room amid a deepening crisis
that engulfed all emerging markets and confronted a new government with no economic-policy
track record with immediate and complex questions.

As we approach our fourth democratic election on 22 April 2009, our economic-policy landscape
is being buffeted by the worst storms unleashed by a global financial and economic crisis born
of the United States sub-prime-mortgage debacle, and its contagion effect across the globe,
infecting developing and developed countries alike. The deeper structural imbalances in the
global economy are being starkly highlighted by these events, raising difficult questions for
emerging-market countries in crafting responses to the crisis.

Our response has again coincided with a period of transition to a new administration — a talent
we seem to have developed, or which Murphy’s infamous laws have developed on our behalf
without a hint of irony. Clear questions have emerged about policy continuity and discontinuity,
and an apparent nervousness about the contours a new role for the South African state in the
economy may take.

Interestingly, the global economic crisis has blown away former orthodoxies and placed
significant question marks over the balance between the roles of the public and private sectors
in fostering growth in an economy, with many developed nations aggressively growing the role
of their state sector and some states nationalising their entire banking systems as the crisis
grew in force and fury.

Against this backdrop, South Africa’s largest political parties tabled a set of ideas in their
respective election manifestos that — to varying degrees — actually grapple with some of the
structural flaws in our domestic economy and, to a lesser or larger extent, seek to respond to



the impact the global financial crisis may have on our country, and explore what domestic

policy responses would be possible amid a global storm.

Though elections often degenerate into mere popularity contests between personalities, the
Helen Suzman Foundation took an active decision to attempt to keep the focus on the battle of
ideas — particularly the battle of ideas on economic-policy questions. This was in recognition of
the disproportional importance these questions have due to persistent inequality in our society,
but also because of the consequences of the global financial crisis and its impact on the global

economy and our own country’s growth projections beyond the April poll.

What emerged from the Quarterly Roundtable Series panel discussion was refreshingly close to
an ideology-free engagement, which sought to encourage the creation of an economic indaba or
series of discussions after the election. The idea, prompted by the effect the crisis is having on
our country, responds to the need for us to think strategically for the longer-term future about
our country’s feasible growth path, and the types of expenditure we need in terms of capital
and human-capital formation and infrastructural development to ensure that we now lay a

stronger foundation for faster economic growth when the global economy rebounds.

It seems clear that, much as they have competing ideas on many areas of policy — in both
substance and detail, our country’s political parties appear to understand that the global
crisis will not leave us unscathed, and that we need to think together as a nation how best

to protect our social fabric after the ballots have all been counted, the new President sworn
in, and the new Parliament been seated to start passing budgets under the auspices of a new

administration with new budgetary powers.

The Helen Suzman Foundation hopes that a new government will host a number of such
discussions about the economic decisions we will be taking — prior, during and after
implementation — as we embark on the next chapter of our economic policy journey under
conditions of ongoing turmoil and the underpinning geo-political shifts in pursuit of a

more multi-polar world. Given that core criticisms of the GEAR strategy at the Polokwane
Conference revolved around consultation, it will be the litmus test for the new administration

to craft an inclusive policy process to the global crisis and our own domestic-growth strategies.



would like to express our appreciation

to The Weekender newspaper, which
has come on board with the Helen
Suzman Foundation for this event.

We are going to interrogate closely the
various parties’ economic-policy proposals
in a time of global financial meltdown and
a very fundamental meltdown in the real
economy. The International Monetary
Fund (IMF) is predicting, no longer a 0,5%
growth rate, but an actual depression, and
a contracting global economy. There’s a
very interesting series in the Financial
Times called The Future of Capitalism’. The
piece that kicked off the series was written
by Martin Wolf, who has also written a
very interesting book about the structural
imbalances in the global economy, Fixing
Global Finance. In it he alludes to some of
the consequences for emerging markets:

“The impact of the crisis will be particularly
hard on emerging countries: the number
of people in extreme poverty will rise, the
size of the new middle class will fall and
governments of some indebted emerging
countries will surely default. Confidence in
local and global elites, in the market and

even in the possibility of material progress
will weaken, with potentially devastating
social and political consequences. Helping
emerging economies through a crisis

for which most have no responsibility
whatsoever is a necessity.”

So we are in a contextual environment
where deep levels of crisis of confidence are
emerging, not only in economies, but also in
leadership’s ability really to deal with these
challenges. So the various economic-policy
proposals of the political parties represented
here are being launched into very hostile
international waters.

That is the context in which we decided to
ask these political parties to take us through
how they see the global economic crisis, and
their responses and their ideas with respect
to what they’ve expressed in their election
manifestos. But we have also asked them

to look more substantively at how they

see the consequences of what is occurring
for the future trajectory of economic
growth, industrialisation and, indeed, the
construction of a green economy in South
Africa, and how they see the country’s
responses, and the responses in the ideas



they are marketing to the electorate, to the

social and political challenges emerging

as a consequence of the global financial
crisis. Because I think we are seeing a very
fundamental challenge to paradigms; not
only to capitalism, not only to socialism. A
very robust discourse is emerging that is
really going to require pragmatism and

creative ideas to get us out of this deep crisis.

We're also having this discussion in the
context of the run-up to a G20 meeting,
which will be as much about shifting geo-
politics as it will be about the actual balance
of forces with respect to global financial
regulation and its changes. So there could
not possibly be a more challenging, yet

u;eu.gmt,‘
.THIS YEARS MEETING
1S A LITTLE

DIFFERENT...

interesting global context in which to have a
local electoral economics discussion.

I’d like to welcome Bantu Holomisa, leader
of the United Democratic Movement (UDM);
Narend Singh, the Finance Spokesperson
in Parliament of the Inkatha Freedom
Party (IFP); Phillip Dexter, who is the
Economic Spokesperson of the Congress of
the People (COPE), and fills a number of
other roles; Jeremy Cronin from the South
African Communist Party (SACP) and
African National Congress (ANC); Kobus
Marais from the Democratic Alliance (DA);
and Lance Greyling from the Independent
Democrats (ID).
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he ID is extremely concerned

about the global economic crisis

and the potentially negative

effects it will have on South
Africa’s economic development prospects.
This crisis is occurring at a stage in our
development history where our country is
still battling with persistently high levels
of unemployment and roughly half of our
population is still living in poverty. The ID
has economic and social policies that speak
to all these short- and long-term challenges.

While South Africa has recently enjoyed a
long period of growth, the ID believes that
this growth has in fact not been particularly
impressive, given that many other emerging
economies have been able to grow at a far
more rapid rate during this period. This
period has also been characterised by high
commodity prices, on which South Africa
was not able to capitalise fully because of
infrastructural constraints. We therefore
believe that in this next period of low

global growth, the government must focus
on fixing the infrastructural and human-
resource constraints in our economy, so

that we will be able to maximise our growth

opportunities when the cycle turns again.
We must also ensure that we confront the
structural issues of our economy, such as its
highly monopolistic nature, so that future
growth can be more equitable and deliver
benefits to all South Africans.

It is with these objectives in mind that

the ID proposes a massive up-scaling of

our public-infrastructure programme. We
need to repair and build new roads, invest
in new sewerage plants, build an efficient
transport system and, probably most
importantly, bring on line new energy-
generation technologies. In doing this,
however, we must ensure that we reduce the
current import intensity of this programme,
and aim to build local industries up and
stimulate local job creation in providing for
these needs. One sector where this can be
employed is renewable energy, where the
ID believes that we have the potential to
become a world leader. This will not only
reduce our currently high carbon footprint,
but with the right industrial policy, will also
create hundreds of thousands of jobs. These
will be in a diverse range of industries across
the value chain, such as steel and glass



manufacturing, plumbing, electricians, and

turbine design and manufacturing, among
many others.

The ID further maintains that we have

to give the youth a greater stake in our
economy. Unfortunately our education
system is currently failing to equip them
with the necessary skills to take up job
opportunities. This has led to close on 70% of
young South Africans currently being unable
to find work. In the long run it is imperative
for us to improve the outcomes of our
education system, and the ID has detailed
solutions on how this can be achieved. In

the short term, however, the ID proposes
introducing a wage subsidy for first-time
work seekers to incentivise businesses to
hire young South Africans and give them a
foothold in the job market.

The ID also believes that we need to reduce
the cost of doing business in South Africa
drastically by improving efficiencies through
reducing the monopolistic nature of many
sectors. In order to achieve this, we believe
that we need a more proactive competition
policy that actively intervenes to stimulate
competition. The ID further believes that
the monopoly power of state entities such as
Eskom and Telkom needs to be challenged,
which can, for instance, reduce the price of
telecommunications, which is currently one

of the highest in the world.

The ID will also seek to reduce the
bureaucratic red tape for businesses through
various measures, such as ensuring that
all government processes can be complied
with online. We also believe that our
financing institutions need to be geared
towards channelling finance to small,
medium and micro enterprises (SMMEs).
In addition, greater support must be given
to potential entrepreneurs, particularly

in poorer communities. In this respect

the ID advocates for the establishment of
one-stop shops in poor communities where
entrepreneurs can be given the necessary
assistance to start up small enterprises. In
order for these to be sustainable, however,
consumer demand needs to be increased
and resourced in deprived areas. The ID
therefore proposes introducing a minimum-
income grant that can be given to all poor
South Africans who are currently not being
provided with any form of social assistance.
The funding for this grant can be raised
from an increase in taxes on cigarettes and
alcohol, as well as certain luxury goods.

Finally, the ID would also ensure that our
rural areas are appropriately developed,
as this is currently where the greatest
levels of poverty are found. We would
therefore institute a comprehensive rural-
development programme, which would

11
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“The minimum-income grant, for
instance, if it is given to all poor
South Africans who currently do
not receive any assistance from
the state, will amount to roughly
R10 billion a year.”

include the provision of basic services,
roads and technical support for small-scale
farmers. Ultimately we have to create
sustainable livelihoods and create local
markets where small-scale farmers can sell

their produce.

The ID believes that South Africa is
entering the next stage in our development
path, where the economic downturn will
require expanded government expenditure
to make up for the drop in private-sector
investment and reduced consumer demand.
The deficit will therefore inevitably increase
during this period, although we would not
advocate it going beyond the 3,9% currently
projected. The obvious question that can
therefore be asked is: how can we afford to
pay for all our election promises? This is an
extremely valid question, and all political
parties should in fact be forced to cost their
promises so as to ensure that they do not
present an unrealistic wish list. We have
done that costing exercise and have found
that our key interventions will certainly
not be unaffordable. The minimum-income
grant, for instance, if it is given to all poor
South Africans who currently do not receive
any assistance from the state, will amount
to roughly R10 billion a year. Half of this
money, however, can be financed by simply
taxing alcohol at the same rate as we tax
cigarettes. Currently alcohol companies

are paying far less in tax than the actual
economic cost it exacts on our society. Our
proposal for a wage subsidy would amount
to about R3,75 billion per year, but it could
also come in below that if the subsidy is not
utilised by all beneficiaries.

We also propose that each poor learner
should be entitled to an education grant,
half of which can be used to pay for school
fees, and the other half to pay for expenses
such as uniforms, text books and transport.

For ease of implementation and costing,

we have based the assessment of which
children should receive such a grant on

an assumption that those children who

are currently receiving the child-support
grant should therefore also be entitled to a
child-education grant. This of course only
applies to those children who are older than
six. Currently there are 4,7 million children
receiving the child support grant between
the ages of six and 14. As we would want to
expand this to children under 18, a further

1 million children can be added to the figure.
The grant itself would be a yearly amount of
R1 000, paid at the beginning of the school
year; therefore the cost to the fiscus would
be R5,7 billion. As stated before, however,
the actual cost would be lower, because
currently no-fee schools are receiving extra
subsidies from the government to cover poor
learners. No-fee schools should therefore not
receive the subsidy, or the subsidies that
they currently receive should be reduced and
then supplemented by the child-education
grant. Schools that are currently accepting
learners from poor households and are
forced to exempt them from school fees will
now receive some assistance through the
child education grant.

Our manifesto also talks about where we
would cut government expenditure. In
particular, we would cut funding to the
arms industry and the nuclear industry.
Over the past five years, the pebble-bed
modular reactor has received some R8 billion
in funding, and government is proposing
spending another R12 billion on this vanity
project, whose economic viability is heavily
disputed. The same is true of the arms
manufacturer Denel, which has received
over R5 billion of tax-payers’ money, despite
posting continuous losses and creating very
few jobs in the process.

It should therefore be clear that

our manifesto proposals represent a
comprehensive approach to addressing the
major problems confronting our society.
There are more than 100 solutions in our
manifesto, but if only our top ten were
implemented, it would go a long way
towards putting our country on a sound and
sustainable footing to develop equitably over
the next few decades.



hen we analyse the global

economic situation, we must

steer a careful path. We

must avoid, on the one hand,
reckless complacency, but on the other
hand we need to avoid alarmist paranoia.
I therefore do not say it lightly when I
describe what is happening to the global
economy as a crisis. We cannot afford — if
you don’t mind the pun — to think for one
moment that this crisis is not coming to
our shores. It is true that our banking and
financial sector has been mostly insulated
from the direct fall-out of the bad-credit
tsunami that engulfed American banks
and their international subsidiaries. But
that does not protect us from the indirect
impact of the turmoil. The global economy

“The extent to which we survive
these storms will depend on
two things: how well our ship
has been built and maintained,
and how well our ship is
captained. So how does

our ship measure up?”

is suddenly an unstable ocean plagued by
massive, unpredictable storms. The South
African economy is a very small ship in this
context.

The extent to which we survive these storms
will depend on two things: how well our
ship has been built and maintained, and
how well our ship is captained. So how

does our ship measure up? It has strength;
our economy is diversified, we are rich in
natural resources, we have a certain level
of international goodwill that persists 15
years after the first democratic elections. We
have good diplomatic relations with every
nation on earth and no current conflicts.
However, we have a number of weaknesses.
We have a balance-of-trade deficit. Our
economy is extremely dependent on

exports. At the same time, we are incredibly
dependent upon dollar-priced imports of
vital commodities, not least oil and food.
One of our economy’s strengths is also a
weakness: tourism plays an economic role
and is now in decline. We have a significant
shortage of skills; our unemployment rate
is estimated between 25% and 30%; we
have an electricity grid that teeters on the

13
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brink of breakdown. We also suffer from
water scarcity, a basic resource required for

agriculture and social economic development.

We also have millions of people who continue
to exist outside or on the margins of the
formal economy. Economists agree that the
South African economy is now in the first
phase of recession. That answers broadly the
question of what state our economy is in.

The other question is: where there is
uncertainty, how will our ship be captained?
The person who is widely expected to take
over the reigns of the executive in seven
weeks’ time is not considered an economic
specialist. In itself, Jacob Zuma’s lack of
economic credentials is not a concern. What
is worrying is the people that seem likely
to play an influential role in economic
leadership in government. While it is
disputed by the ruling party, there seems

a growing sense that Trevor Manuel’s star
is on the wane. It isn’t a question of if, but
rather when he leaves. Even during the
remainder of his tenure, we cannot fool
ourselves into thinking that other players
will not influence matters. Can we trust the
likes of Nzimande and Mantashe to provide
sound economic leadership?

Of course, some will say it is easy for us
just to criticise the ruling party. So where
does the UDM manifesto stand on these
questions?

“People are still suspicious

on a number of issues; like
how South Africa’s wealth is
distributed — why does it seem
to be being bestowed only on
certain individuals, who have
credentials related to one
political party?”

Firstly, we must be honest with ourselves.
Since 1994, there doesn’t seem to have been
a consensus on what kind of macroeconomic
policy we should have, which would be
sensitive to our imbalances and backlogs.
You will also notice if you travel around that
in the so-called black areas, the townships
and rural areas, the infrastructure is

still far behind being upgraded to be

on par with the developed South Africa.
Therefore, because there’s never been
sufficient consensus, the UDM manifesto
has proposed that perhaps we need an
economic indaba, similar to CODESA,
because we don’t seem to be getting the
true state of what exactly is happening.
People are still suspicious on a number of
issues; like how South Africa’s wealth is
distributed — why does it seem to be being
bestowed only on certain individuals, who
have credentials related to one political
party? As the UDM, we believe that



“When we ask: “Why don’t you subsidise the
textile industry and farmers here?’, we are told
that our policies are leaning to the left.”

specifically we should be geared towards
addressing the global and local economic
realities, and therefore we argue from the
basis of a simple slogan: “Government must
do more.” The UDM argues that now, more
than ever, government must take the lead in
stimulating the economy. We have no choice,
because the 43-plus million population that
have never participated in the economic
mainstream are still locked outside. In fact,
for the past decade we have been queuing

to get jobs from a white population of a

mere 5 million, and maybe a handful of big
companies provided jobs. Therefore the state
has to invest more in small entrepreneurs.
The graduates loitering the streets are still
energetic, and we can, as a state, invest
more in those people by supporting small
businesses.

But, yes, South Africa is a global player.
We must not be careless, as I've said, but

we need to make sure that we look after
the interests of the people who we say
must vote for us. Government points to

the World Trade Organisation (WTO), yet
the architects of the WTO are doling out
trillions of US dollars to subsidise the
farmers in France and the United States,
to subsidise industries in China and India
and Brazil. When we ask: “Why don’t you
subsidise the textile industry and farmers
here?”, we are told that our policies are
leaning to the left. Are we going to say the
United States is leftist, now that it has
intervened in rescuing its banks? Are you
going to tell me that the Afrikaners who
helped their poor people during the time
they took over from the British government
were leftists? Are you going to tell me that
the French government is leftist when it
doles out trillions of US dollars to subsidise
its farmers? No. This hypocrisy has to come
to an end.
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his is a time of almost

unprecedented international

financial uncertainty. The way that

we, as the DA, see a future is in the
government and the private sector working
together in partnership, to grow an economy
ripe with opportunities for all South
Africans, most especially for the millions
of unemployed and the first-time entrants
into the job market who have been denied
access and life-changing opportunities. In
our vision, every South African has, and
must have, an opportunity to move forward
to a more prosperous future, and in so doing,
not only improve their own lives and the
lives of their families, but that of the nation
as a whole. The failure of the sub-prime
mortgage industry and the resulting collapse
of banks and insurance companies in Europe
and the United States has strangled credit
lines and led to an international economic
crisis on a scale unseen since the Great
Depression. Demand has dried up, and
South Africa’s major trading partners in
the United States, the European Union and
Japan are in recession. India and China,
whose appetite for our commodities is vital
to our economy, are also facing slowing

“South African policy-makers
have two responsibilities: not
only do they need to respond
to the immediate problems
caused by the credit crisis,
they also have to improve the
productivity of our workforce.”

growth. Around the world, stock markets
have collapsed, large financial institutions
have gone under or been bought out, and in
the United States and Europe governments
had to come up with rescue packages to bail
out their financial systems. Hopefully this
is not going to be a permanent thing, but
temporary intervention measures.

Clearly South Africa is not immune. We are
already experiencing large-scale job losses,
the national prices of our commodities

have fallen, and key high-employment
industries in the mining, manufacturing
and retail sectors are experiencing dramatic
slowdowns. South African policy-makers
have two responsibilities: not only do they



need to respond to the immediate problems
caused by the credit crisis, they also have to
improve the productivity of our workforce
and facilitate further investment in the
productive capacity of our economy. This is
the only way that our economy can provide
more opportunities for jobs to millions of
South Africans who are sidelined by poverty
and unemployment, and ensure South
Africa’s future prosperity in that way.

The DA’s economic policy allows for

a virtuous cycle of skills development,
infrastructure and technological
investment, improved productivity, and
increased employment. Wage subsidies,

the simplification of labour and tax
regulations, and the elimination of the
skills-development levy will cut the cost of
doing business and encourage employers to
hire first-time workers and improve their
productivity through on-the-job training. In
partnership with private-sector contractors,
the extended public-works programme

will be used as a mechanism for skills
development and will be focused specifically
on those on the sideline of our economy,
while our opportunity vouchers would allow
for young matriculants to pursue self-
employment opportunities or further study.

“It is very important that
government bring in certain
regulations to set an
environment where the private
sector must employ as many
people as possible, and must
obviously stimulate economic
growth.”

It is very important to realise that the
economy always moves in cycles, and
obviously we must also prepare our
workforce for the expected upturn in the
economy. It’s also important to look at the
economic cake — and obviously we know
that we have to grow the cake, so that there
are more opportunities for more people. A
DA government will facilitate, not direct,
economic activity, and would see that our
fiscal and monetary policy acts not so as
to control economic activity, but to attract
labour-creating investments through price
stability, a comparative tax regime, and
appropriate government expenditure. It is
very important that government bring in
certain regulations to set an environment
where the private sector must employ as
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many people as possible, and must obviously
stimulate economic growth. Not only would
we draw more people into our economy
through comprehensive broad-based
economic empowerment, we would also
facilitate integration into the international
trading economy through more integrated
trade and industrial policies; increased tax
revenues through the broadening of the
tax base; and high domestic saving rates,
which would provide government with

the resources to invest in infrastructure,
technology and innovation and, in so doing,
improve productivity capacity.

A DA government would be clean and
efficient. We recognise that stability
encourages jobs and investment, and
therefore we have put policies, rules and
institutions in place that foster stability. We
will increase the capacity for competition
through, among others measures, a
competition commission and consumer
protector to ensure fair competition and
that the rights of individuals are protected.
We would put in place specific measures to
improve the capacity and delivery of public
service and ensure a more transparent
public tendering process. We would also give
more resources and responsibility to key
oversight bodies such as Parliament and the

Auditor-General to ensure that public money

is spent wisely, efficiently and economically.

In stark contrast, the governing party is
increasingly propagating a shift towards

a more state-centric interventionist model,
in which the government has a strong
controlling hand in many, if not most, areas
of the economy. The immediate effect of
such a move is to raise our international
risk profile and dramatically increase

the cost that we need to pay for capital
from extremely risk-averse investors. The
long-term effects of a state-led model can

be seen in the failed economies of Africa
and Eastern Europe, and in many other
countries. Already the failures of Eskom,
South African Airways and other public
enterprises are suppressing service delivery
and providing clear evidence that South
Africa’s government does not have the
capacity for further involvement in the
economy. Empowering more people to get
involved in our economy will lead to higher
incomes, investments, savings and tax
revenues. This, in turn, will provide us with
more resources, to make sure that those left
remaining on the sidelines of our economy
are assisted with every possible opportunity
to take charge of their own lives, and provide
for South Africa’s future economic prosperity.



aving listened to my three
colleagues here, from three
different political parties, there’s
no doubt in my mind that there’s
common purpose and a shared vision in
what they’re saying. We believe, as the IFP,
that what is left for us is to implement these
policies, and this is where we can say that
current government has failed. Sometimes
the media and economists enter into a
debate as to the future of South African
economic policies, and whether we should
be centre, left or right. We believe these
are just ideological positions and what we
need is pragmatic policies that will ensure
that millions of South Africans can benefit,
from our political emancipation in 1994, to
economic emancipation now.

The meltdown of global markets has left
the world in crisis, with some of the most
prosperous countries in recession. The
developing and emerging economies have
also been harshly affected, even though
we were not directly involved with the
dealings which led to this untenable
situation. However, such is the nature of
globalisation. To say that South Africa is

'_.

removed from these troubles would be very
naive and uninformed. Movements in global
markets, the volatility of the rand against
the currencies of our major trading partners,
and the increase and then sharp decline in
the prices of commodities we export are just
some examples of how connected the global
environment is, and the affect that it has on
the people of South Africa.

An interesting feature of the economic
turmoil is the development of relationships
and the interactions between governments
and the private sector in trying to overcome
this crisis. These relationships are very
important and, here in South Africa,
government, the private sector and labour
must interact honestly and closely with each
other to ensure that we do overcome this
crisis with the least amount of damage. The
failure to create the jobs needed to meet the
demands of our growing population, as well
as the failure to eradicate poverty and to
make real inroads into rural development,
are very worrying for us, and, we believe,

a huge obstacle to our development and
prosperity. The current economic slowdown
will exacerbate these problems and make
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“It is unjust that globalisation
only benefits a select few, while
its harsh effects are felt by all,
and are particularly severe on
the poorest members of our
society.”

it even more difficult for the poor to escape
from their lives of poverty.

We in the IFP believe that a strong

focus on micro-economic policies and the
removal of impediments to job creation in
the labour market are vital if we are to
overcome these problems and attract the
investment needed to take us into a higher
growth level. We also need to harness the
entrepreneurial spirit of our people and
make it easier for them to start and operate
their own businesses. While we believe

the commitment to increase spending

on infrastructure is necessary for our
development, it is rather important that this
spending is focused on our long-term needs
and not just, as we see now, on the 2010
World Cup. This event is important and will
provide a major boost to our economy, and
must thus be well supported, but we must
look beyond 2010 when considering the
infrastructural needs of our country.

We must make sure that our policies

are geared towards efficiently utilising

the opportunities of globalisation and

the equitable distribution of its benefits,
while at the same time ensuring that we
limit its negative effects. It is unjust that
globalisation only benefits a select few, while
its harsh effects are felt by all, and are
particularly severe on the poorest members
of our society. Our management of economic
issues and the measurement of their success
must therefore not be based solely on
quantitative aspects, but also on the impact
they have on improving the quality of life of
all South Africans.

Many people are predicting that we are yet
to feel the full impact of this crisis and that
the situation will get worse before it starts
to improve. The crisis is already affecting
South Africans harshly, and considering that
many people are still living in debilitating
poverty and struggle to survive during
periods of economic normality, the situation
is fast becoming desperate. If the situation
does deteriorate, then our poorer citizens
will be plunged even deeper into despair,
while the numbers of the vulnerable will
dramatically increase — and we've seen that
in the motor industry and the mining sector.
It is understandable that countries around
the globe are under increasing pressure from
their own citizens to prioritise their needs.



However, some of the proposals from a few of
the economic giants have a very nationalistic
feel about them, the most obvious of these
being the ‘Buy American’ clause contained
in the proposed United States bail-out
package. French President Nicholas Sarkozy
also suggested that state aid for French

car makers should depend on a pledge to
keep jobs in France. These unusual times

do require unusual measures, but in the
long term protectionism is not viable. The
pursuit of protectionist economic policies
will be harmful to the global economy and

to the further development of countries in
the developing world. They will also reverse
many of our gains, we believe; countries
must therefore consider the implications of
their actions on the rest of the world. In the
same vein, we in South Africa must also not
retreat behind protectionist policies.

The formulation of economic policies that
will address the needs and improve the lives
of all South Africans is a very challenging
task, especially when you consider the great
disparities that still exist within our borders.
Policies must address the diverging needs of
both the affluent and the poor members of
our society, as well as move towards closing
the enormous gap between these two worlds.
The attainment of these two objectives will
be so much more difficult in the current
depressed economic climate. The IFP
believes that in the long term our economy
needs to grow at around 8% per annum. We
do understand that growth alone will not
solve all our problems, but it will give policy
makers the tools to grapple more effectively
with our wide range of socio-economic
problems.

In proposing economic policies, we must be
realistic and consider the global economy as
well as South Africa’s unique characteristics.
We must also be aware that we are
competing with countries from around the
world, and if we do not implement the right
policies as well as remove impediments

for growth, such as inflexible labour laws
and inadequate infrastructure, then we

will get left behind by the emerging giants
the General referred to, such as India and
China. South Africa has enjoyed a phase of
sustained growth, but not nearly enough
jobs were created during this time to meet

the demands of our growing population, and
drastically improve the lives of many of our
people. The IFP believes that this is one of
the greatest failures of government. Without
accelerated economic growth in the long
term, we will not overcome these challenges.

So what do we propose as interventions?
Dramatically improve our skills base;
promote the SMME sector and change our
labour laws to make it easier for small
business to create new jobs; expand the
role of development-finance institutions
and not let them be funders of just the rich
— because that is exactly what is happening
in certain parts of our province where rich
people, wives of MECs, and officials are
benefiting. Small business needs more
capital, and easier access to capital. We
need to improve our infrastructure — roads,
ports, power supplies — and invest in its
maintenance; we don’t want another Eskom
crisis on our hands. We need to commit to an
industrial policy that promotes beneficiation
and manufactured exports, and also focus
on sectors with higher job potential. I was
talking to an ordinary gentleman yesterday
from a rural area, and he said: “You know,
we are sending so much raw material out
of our country, and when it comes back we
have to pay so much more for it. Why don’t
we believe in beneficiation?” What we need
to do is to ensure that we have pragmatic
policies, and government needs to allow
business to exist in our country and create
jobs, while it also supports infrastructure
development and a safety net for the poor.
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think we’re underrating the extent

of the global crisis and its impact on

our country, and what we require

is what Bantu Holomisa called an

“economic indaba”. I think he thinks of it as

a one- or two- or three-day affair. What we
need is a patriotic national discussion that
debates, differs, but really tries to come to
grips patriotically, as South Africans, with
the challenges that we are facing. So I'm
going to try not to talk in a pre-poll mode,
although obviously we're in that, but really
to think as a South African, and agree with
much of I've heard, although obviously not
everything, because I think that’s what
we’ve got to do.

I think that the first dimension of the
discussion is: what is the nature of the global
crisis? Unless we unpack that properly we
might be living in a bit of a fool’s paradise;
we might imagine that it’s a crisis that, like
all crises, will go away in a year or two’s
time. So the best that we can do is mark
time, polish a few knobs and get ready for
the next commodity boom. I think that
would be a grave mistake, and it would be a
misreading of the situation.

“Basically we have a global
economy shaped around United
States consumption — and
consumption in Europe and
other places — and production
in China, and to some extent
India, Brazil and so forth. ”

Back last year, it was said that we were
dealing with a global financial crisis. I'm
proud to say that some of us said this

is an economic crisis, not a financial

crisis. The trip wire was the sub-prime
mortgage problem, but that is one of a
number of landmines all waiting to go off

in an unsustainable global world economy.
And United States consumption was one
dimension of that non-sustainability.
Another is the trade imbalance: the United
States is sitting on a trillion-dollar trade
deficit, something that we are not allowed to
have in the name of macroeconomic balances
and so on — and thank God we don’t have,
although we do have a trade imbalance.



Basically we have a global economy shaped
around United States consumption — and
consumption in Europe and other places —
and production in China, and to some extent
India, Brazil and so forth. Someone once said
the much predicted and proclaimed death of
the United States blue-collar working class
is exaggerated. It still exists; it’s in China
and it speaks Mandarin. Obviously that’s

an exaggeration, but it tells us something:
that, first and foremost, the global economic
system is based on production in low-wage
economies in the South, including, obviously,
the oil producers in the Middle East, in
particular, and on consumption in the geo-
political North.

There are unsustainable levels of imbalance
in that reality, and what then set the crisis
off was the attempt to keep it going through
sub-prime loans and a variety of so-called
unwise lendings of one kind or another. But
they weren’t unwise; they had a complete
in-depth logic. They were an attempt to
keep that global system going, this much
heralded globalisation of expanded horizons
of continuing growth and so forth. To keep it
going, the Federal Reserve and the financial
sector in the United States had to embark on
sub-prime loans, on slicing and dicing and
all the weird and wonderful things that have
now ballooned and popped. That’s the first
dimension of the crisis.

The second is that what we have in the
United States is a slipping global hegemon.
Since 1973 its levels of productivity and
profitability have been slipping, and it’s

been outpaced by other centres of production.

But it’s maintained its dominance through
a dollarised world economy, and that’s now
also a systemic problem in the global system.

The third big systemic issue — even if it’s not
so apparent, it’s interacting with the current
crisis — is obviously the tipping point that we
are now reaching, or have reached, in terms
of climate change and the destruction of the
planet. It’s no good dreaming of a crisis that
is perhaps as bad as the one that happened
in the early 1930s, but that we’ll return to
growth and profitability, and imagining that
we can get back onto the same rail tracks
and survive. We can have nice debates about
socialism and capitalism and so on, but none

“But then again, there are in
our own economy and reality
deep systemic problems,

and we [have to] use this
challenge that we're now facing
collectively to work out what it
Is that we’ve got to do together
collectively, communists and
business people, COPE and
ANC, and whatever.”

of those things are going to be relevant if we
ruin the atmosphere, and poison the lakes
and rivers.

So we have an all-round crisis with deep
systemic features. It wasn’t just the greed
on Wall Street, although there was plenty
of that. It wasn’t bad decisions made by

the Federal Reserve in the United States,
although there were plenty of those. Those
things had a logic, and the logic was linked
to precisely this unsustainable pattern of
global growth, which can’t go on. So what
do we do now, here in South Africa, facing
that? One needs to say a lot more about it,
but clearly, unless we begin to analyse that
crisis and the one that is now enveloping us,
we might live in a fool’s paradise. We might,
for instance, imagine that what we have

to do is a bit of skills training, which we
certainly need to do; get our infrastructure —
our rail lines between the Mpumalanga coal
fields and Richards Bay — improved, which
we certainly need to do; and then wait for
the next commodity boom to come around
and we'll be back in business.

Surely we need also to ask ourselves what
has happened? We've been through a
commodity boom; we’re a big commodity
exporter. There’s been growth, 3% and then
up to 5%, and now it’s washed out. That’s
better than nothing, obviously, and some
important things have been achieved. But
then again, there are in our own economy
and reality deep systemic problems, and
we [have to] use this challenge that we're
now facing collectively to work out what it
is that we’ve got to do together collectively,
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communists and business people, COPE and
ANC, and whatever. That’s the discussion
that we’ve got to have.

So what do we have to do? I agree with
Trevor Manuel who says that we wasted
the boom because we’ve not used that
growth to address the systemic problems
in our economy and our society. What

are they? I think Narend, and also Bantu
Holomisa, mentioned them. We've got an
excessively primary-commodity, export-
oriented economy, which goes back a 100
years. We've got an excessively luxury- and
capital-goods import-dependent economy.
Therefore we have a massive macroeconomic
vulnerability; in the good times and in

the bad times we have a massive current-
account problem. In other words, there’s

a huge imbalance between what we’re
exporting and earning by way of foreign
currency and what we import.

Specifically, we need to focus on
transforming the productive economy

in South Africa. I think that there have
been some successes on macroeconomic
policy; we've introduced a degree of
stability, but we’ve mistaken price stability
for macroeconomic stability. We need
macroeconomic stability, we need strong
and effective financial management of our

public resources. But at the same time, we

really do need to look at making sure that
our macroeconomic policies support the
transformation that’s required of our real
economy. And our real economy needs to
move away from its excessive dependence
on primary-commodity exports. We need to
look at our local and regional markets. We
need to focus a great deal more on light
manufacturing, for instance, the low end

of services and agriculture, sectors that
have a capacity to employ high numbers

of people, particularly small farms. Those
are important priorities, which I'm hearing
from a number of the other political parties
as well. We need to make sure that we have
policies and a macroeconomic environment
that support that emphasis. Very high levels
of interest rates, for instance, don’t support
that. We might need high interest rates to
guard against inflation, and inflation is a
challenge. We can'’t just ignore it, but we
can’t [fight it] at the expense of crippling the
ability of a variety of sectors that are much
more labour intensive than the energy-
intensive and capital-intensive giants that
dominate our economy — the mineral-energy
complex in particular, and also, increasingly,
the agro-processing complex.

I agree with those, including the DA, believe
it or not, who say that we need to be much
tougher on competition policy and on getting
rid of this collusion that exists among the



big private-sector players — the mining
houses, the Sasols and so forth. They’re
crippling our economy. Sasol is charging
downstream plastic producers 40% more
than they’re charging on the foreign market
for PVCs, which are the basic component

of plastics. We've really got to get tough on
these characters and we need competition
regulation to do that.

Protectionism is difficult in the global
economy in which we live. If you’re in the
United States you can implement it. You can
call it all kinds of things, but that’s what it
is. If you're in France you can implement it.
As a small open economy it’s difficult, but
there is space within the WTO agreements
for us to apply more effective protection.
But without even doing that, we need to
introduce a whole lot of other protective and
defensive measures. For instance, there’s

a 60% discrepancy between what China is
saying it’s exporting to South Africa and
what we are recording through Customs &
Excise as being imported from China. And
that means that the big clothing retail
people are basically lying about what they're
importing and the sources of their imports.
We need to get much tougher and introduce
other regulatory measures in order to
protect clothing and textiles and other
sectors. SARS has got a good name for being
effective in collecting our taxes, but the

Customs & Excise side has been peculiarly
weak and we really need to sharpen up on
that.

There are a thousand other things that

one wants to talk about, but perhaps the
other critical thing is that the state is going
to have to play a really important role in
transforming the productive economy. It
can’t do it on its own, but left to itself the
market is just going to continue as usual.
So we need an effective state, and therefore
what we are beginning to do in response to
the crisis in South Africa is interesting, and
quite different from what they are doing in
the United States and so on. First of all, we
can’t afford to do that, we don’t have the
billions and billions to throw at the problem.
What we are doing is saying that the state
is not a lender of last resort, it’s a producer
of last resort. And perhaps — because I'm

a socialist — not just of last resort, but an
active producer of things. It needs also to
guide and invest in the productive economy
effectively, which we are seeing. And it’s
not accidental that, apart from agriculture,
which did well in the last quarter of last year
thanks to good rains, the only other sector
that grew in our economy was construction.
And that was because of a state-led, but not
state—restrictive, massive infrastructure-
construction programme, which we are
committed, obviously, to continuing.
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’d thought Jeremy would start out with
this wonderful quote:

“Owners of capital will stimulate the
working class to buy more and more
expensive goods, houses and technology,
pushing them to take more and more
expensive credits until debt becomes
unbearable. The unpaid debt will lead to
the bankruptcy of banks which will have to
be nationalised and the State will have to
take the road which will eventually lead to
communism.” (Karl Marx 1867)

I think the sentiment is one that anybody
on the left would agree with, and I must say
it’s a little hard for anybody who'’s a socialist
not to be saying “I told you so0” at this point.
But I didn’t come here to say that tonight. I
think that we’ve got to have a debate, but

if we're going to have a superficial debate
that talks about whether this is the end of
the world as we know it, etc — people have
been doing that for 300 or 400 years. We
can’t have that kind of debate; we have to be
really honest about the fact that despite the
crisis, despite all the things that happened
to us, despite all the problems that we face,

this is really what the capitalist system is

about. It does this, and it does it over and
over again, and nobody’s really provided an
answer to date as to how to deal with that. I
think that that’s the starting point. Nobody
really knows what to do, whether they have
read Karl Marx or been to the Lenin school,
or whether they think privatisation is the
answer. I think the problem is much more
profound.

But to say that doesn’t mean that there
aren’t things that can mitigate some of the
problems that we are confronted with as

a planet and as a country. I think that’s
one of the most interesting things because,
you know, over the past 300 or 400 years
the capitalist system seems to have been
able to pick itself up, dust itself off and
carry on again, and reinvent the same
cycle of exploitation, over-production, etc,
etc, and that to me seems to be the most
fundamental issue. Even though I consider
myself a socialist, I think that if we're
really honest, we've got to have a proper
debate about the nature of the crisis. I'm not
sure that the notion of an indaba is what
we need; it’s much more of a dialogue, a
national dialogue as a country. Part of the



“Let’s be frank: we've wasted
the 15 years since 1994,

in which we were supposed

to deal with the structural
problems of our economy. As
one of those who was part of
that process, | take my share of
the responsibility.”

problem with that is you can’t have it on
the basis of people providing populist and
essentially authoritarian rhetoric in the
place of real debate.

Let’s be frank: we’ve wasted the 15 years
since 1994, in which we were supposed to
deal with the structural problems of our
economy. As one of those who was part

of that process, I take my share of the
responsibility. I don’t want to say that it’s
the ANC’s fault or anybody else’s fault.

What can we do in the short term? That is

the first important thing we have to address.

There are a number of things. If we look

at the nature of the crisis, and the fact

that as South Africa we've been somewhat
shielded from it, it’s quite clear that one of
the reasons we were shielded is that some
of the protectionist policies and conservative

macroeconomic policies that were adopted
ensured that we were not affected by the
worst excesses of the system. It’s an irony
that we are now talking about changing
those when the crisis is upon us.

We suffer from a kind of schizophrenia as
a country. I buy that the crisis is going to
affect us a country and we haven’t seen the
worst of it. But [for centuries] the majority
of South Africans have been experiencing
a global financial and economic crisis;

it’s nothing new. Go to the Eastern Cape,
go to Limpopo, go to any rural area, go

to Khayelitsha. If those people are not
experiencing an economic crisis, then I
don’t know what that is. So the terms of
the debate have to be put into a South
African context. There has been a sustained
economic crisis in this country for the past
400 years.

When we liberated this country from
apartheid, what did we promise to do? We
said, first of all, that we would ensure that
economic empowerment was made available
as an opportunity to the vast majority of
South Africans. In our view, as COPE, the
principal route through which people will
be economically empowered is through the
opportunity to work. We’ve not been able
to do that, and we need to ask why. One of
the fundamental issues is that we haven’t

27



28

had a culture of promoting, supporting and
engendering entrepreneurship. By that [
don’t mean we don’t have entrepreneurs —
again, go to any township, go to any taxi
rank, you'll see hundreds of entrepreneurs.
Look at any community where they’ve

got stokvels, local economic-development
initiatives. People are involved actively in
trying to ensure that they participate in the
economy. Where we've failed as a state is to
enable those people. We set up institutions
like the Industrial Development Corporation
(IDC), local economic development agencies,
and so on, and they charge higher interest
rates than the banks. Then you wonder why
people can’t make their businesses work. I

don’t even want to talk about the Land Bank.

It’s a travesty, it’s a disgrace. What we
have done for the past 15 years is allowed
the apartheid state to remain intact and to
function so that it can continue to extract
the surplus from the working people of this
country. And if we don’t transform that, if
we don’t make capital available to people at
drastically reduced interest rates, they will
never be able to start businesses, or, if they
have businesses, to grow them.

“We are not allowed to produce
renewable energy in this
county. It's all very well saying
we want to, but why haven’t we
done it?”

I really am pleased that we all seem to
agree what the problem is. There is a
national consensus: we all know what these
fundamental problems are in the economy;
it’s not rocket science. But why is it, if you
look at the issue of climate change, that for
the last 15 years we haven't tackled the coal
lobby, we haven't tackled Eskom? We are
not allowed to produce renewable energy in
this county. It’s all very well saying we want
to, but why haven’t we done it? It’s because
the monopoly that controls coal and coal
mining, and that produces electricity in this
country, continues to function as it has for
the last 50/60 years, making energy that is
expensive and dirty, and that’s essentially
screwing up the country — not to mention
pebble-bed modular reactors and all these
other whacky ideas.



So I think a lot of this is about common

sense. What is a patriotic response? It’s
about a compact, but it’s not a wishy-
washy compact where business, labour

and the government will meet and say
we're going to do all these fantastic things,
such as protecting the clothing and textile
industry. It might be important to have
those measures, but to think that protecting
the clothing and textile industry is what is
going to get us out of this hole is to be on
the economic version of crack cocaine. It’s a
quick fix. There are some really big choices,
and they are about making sure that we

tackle the structure of our economy radically.

I don’t like the term “real economy”. There’s
only one economy, it’s all real. If you go
down to Checkers you can’t buy unreal
baked beans, you can only buy real baked
beans. If you go to the bank you can’t get
an unreal loan, you can only get a real loan
with a real interest rate.

We've got to do some things that sound as
though they are not really important, but
the reality is that one way or another, we're
going to have to come through this crisis
and prepare ourselves for what comes

next. We've got to ensure that we address
the structural problems of our economy,
regardless of what the future is. Whether
the future is capitalist or socialist, boom

or bust or whatever, if we don’t have the
required number of engineers we won't be
able to build roads and buildings. So let’s
fix up the SETAs: kick out the people who
don’t work, get rid of the corruption and
maladministration, and spend the money
training people to be engineers. It’s simple.
The same thing applies to other sectors of
the economy. Making capital available, as
T've said, focusing on the poor. Why is it that
we say we want to buy South African, but
the economic measures we take don’t really
ensure that money stays in the system, and
that the multiplier affect is here, within the
country. We don’t have to be protectionist
and say we won’t buy American cars, and
so on, But there are ways. Interestingly,
the grant system has been one of the best
examples of how you do that: it’s a transfer.
It won’t radically transform the economy,
but it has helped people. But if we can do it
with the grants, we can do it with everything
else when it comes to government spending.

“One of the most important
things we can do is have a
much more sustained focus
on our continent, ensuring
that we use what skills and
resources there are. We have
to develop mutually beneficial
relationships with our African
partners, instead of having a
quasi-imperialistic attitude of
thinking ...”

I happen to have served on the board of

a company that supplies cables, and this
government actively made it difficult for

us to buy cables from South Africa. We are
not talking about protecting South African
companies, making it difficult for the people
from outside to come in — it was the other
way around.

One of the most important things we can
do is have a much more sustained focus on
our continent, ensuring that we use what
skills and resources there are. We have to
develop mutually beneficial relationships
with our African partners, instead of having
a quasi-imperialistic attitude of thinking
that opening a Shoprite Checkers in the
Democratic Republic of Congo is going to
liberate people from economic bondage. It
will give them chicken at a reduced price,
I'm sure, but it won’t do much for the
economy. How do you do that?

Make government more efficient, cut out
the wastage, deal with corruption, deal
with monopolies, make sure that consumers
have choices. Why is it that I have a SIM
card from India for a cell-phone that makes
it possible for me to make cheaper phone
calls from South Africa to the United States
than on MTN and Vodacom? MTN charges
cheaper rates in Nigeria than it does in
South Africa. So those are the basic things
that we need to deal with. If we do that,
whatever comes next, we will be able to
weather as a country.
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Chairperson: I would like to know what the various parties believe the role of the South African
Reserve Bank should be, beyond what is already entrenched in the Constitution, and whether or
not they see tensions between their ideas and what is in the Constitution.

Gen Holomisa: We are told that the Reserve Bank is independent, but behind the scenes we
know that the Minister of Finance and the Governor always have coffee. But I think we need to
look at whether the Reserve Bank cannot target certain items for a separate interest rate. Take,
for instance, property, with which people are now struggling, and the motor industry, where
jobs are under threat. If, for instance, we lowered the interest rate in these areas it would make
sense, because we are not a developed country. The majority of voters in this country are living
in third-world conditions. Why would you operate an economy as if you were in Washington?
There is a need therefore to review the role of the bank, even with respect to fighting inflation.
Who told the Governor that it must be less than 5% or 6%? There’s a lot we need to discuss, but
it hinges on the economic policy of the country: what pillars, exactly, are we in agreement on?

Mr Singh: We believe that the independence of the Reserve Bank must be maintained. However,
we were not in favour of the whole notion of inflation targeting and the inability of government
to look at the inflation target set. We were going through unusual circumstances in our
country; there was an economic crisis and we were still latching on to 3 — 6%. We believed if
the target had been moved at that time there could have been a reduction in interest rates, and
fewer people would have found themselves in the kind of position that they find themselves in
now. But we firmly believe that the independence of the Reserve Bank must be maintained in

future.

Mr Dexter: I'm not unhappy that the Governor of the Reserve Bank and the Minister of Finance
have coffee. If they’re not talking we’re in trouble. I think that there’s a confusion around this
issue because the Reserve Bank has to remain operationally independent, otherwise it won’t
have any credibility. It has to be the lender of last resort. It’s got a number of roles to play.
But I think that what is happening at the moment is that people are trying to compensate

for the weaknesses in government by asking the Reserve Bank to take up that role. That’s
fundamentally wrong. For instance, you can’t be in a global economy and say that our Reserve
Bank will operate differently from other Reserve Banks around the world, because it would
simply not have any credibility and our currency would be finished. But what you can do



is have government policies that cushion vulnerable people from the impact of that global
reality. For example, with inflation targeting, you don’t have to set the targets as low, or as
ambitiously, as the government has. Interest rates are decided in the market, you can’t really
tamper with that, but what you can do is have policies, for example, of giving housing loans

to people who are poor without charging them compound interest, of giving cheaper credit to
emerging business, and so on. That’s the role of government, and you can’t expect the Reserve
Bank to do that. Once you ask the Reserve Bank to take on the role of government, why would

you need a government?

Mr Cronin: The ANC and the SACP don’t have a problem with the constitutional requirement
that the Reserve Bank should be independent. I agree with what Phillip, who was once in those
organisations, said and learnt from them: that we need to make a distinction, perhaps, between
operational independence and strategic independence. By operational independence we

mean the obvious: that on the eve of an election a ruling party shouldn’t have coffee with the
Reserve Bank Governor and say, "Relax the interest rate in order to win us a few more votes.”
But clearly, and certainly in the ANC manifesto, we are saying that we do need a strategic
alignment between our macroeconomic policies, and therefore also what Reserve Bank is doing,
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and what we're trying to do more broadly in terms of our country. For instance, we all agree, I
think, that job creation is perhaps the number one priority, and unemployment the number
one crisis, in our society. Therefore, insofar as one is developing policies that try to address
that problem and crisis, you would expect an operationally independent Reserve Bank to have
policies that are aligned.

Now, let me put my SACP cap on. There is a debate, obviously, in the ANC and across the
alliance on inflation targeting, and it’s not settled, so let me not pretend that I'm speaking for
or against the ANC. It needs to be more than just an ANC or alliance debate, it needs to be a
South African debate — part of this indaba which is not a one-off session, but a discussion and
a discourse. So I'm now expressing some personal views which are not just personal. Obviously
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inflation is a serious problem, and it’s the poor that suffer most. The banks also suffer from
inflation, by the way. It’s not good for the financial sector to have excess because it lowers their
return on their loans, but that’s another matter. The trouble is that macro stability needs to

be broader than just price stability. Secondly, two fundamental things drive inflation in South
Africa: domestic demand and imported inflation. And the instrument of interest-rate hikes is
relatively effective against the former, domestic demand, and absolutely hopeless against the
latter. What we’ve had in the last period have been pro-cyclical, rather than counter—cyclical,
interventions by the bank, chugging along, aiming at inflation. But it’s been inflation in which
domestic demand, which was rising, began to collapse. Our exchange-rate situation meant that
imported inflation was going up, and so we hit the brakes with increasing interest-rate hikes,
which were pro-cyclical, rather than anti-cyclical, which is what you want the Reserve Bank

to doing. So we really have to debate on how to deal with the problem of inflation in ways that
are not necessarily counter-productive. Even Tito Mboweni is half conceding that by saying
that the target of 3 — 6% is applied flexibly. He wasn’t saying that a few years ago. And he even
bucked the trend with his own Monetary Policy Committee by saying that he was calling for a
2% drop.

Mr Marais: Obviously, the role of the Reserve Bank is very, very important, and we know that
their mandate is managing the monetary side, and we believe that the independence of the
Reserve Bank, without fear of favour or condemnation, is absolutely apparent. The whole thing
about price stability depends on how the Reserve Bank is going to fulfil that duty and mandate.
We support inflation targeting. But one must remember that is a target. It doesn’t say that

you should increase the target if you don’t reach it, because if you increase it, then obviously
it’s much easier to reach. And then you will not reach for an even lower inflation. So it could
even be lower, 2 — 5%. We also know that the role of the Reserve Bank is very important as an
indicator to foreign investors: how secure are their investments, how does South Africa look
after the banking system, are the bank regulations good? And that has obviously contributed
to our economy not being in the same situation as, for instance, in America, because our
banking system was much better regulated. We also know that the Reserve Bank must look

at a situation like the deficit on the balance of payment, and how that gets funded in terms of
reserves. So it’s a huge role to play independently.

We also know that in any job or a task at hand, you must be pragmatic. Often the situation
changes, as it has now, and we have had what we warned against last year — the ‘over-kill’ of
a problem. We have seen what has happened with consumer demand, which has to a large



extent been over-killed. Not even the interest-rate reductions that will hopefully still come

will suddenly see consumer debt increase dramatically, because I think consumers are still
struggling to manage with what they’ve got. So the Reserve Bank must be very pragmatic in
how it interacts. Most certainly its independence is secured, but we’ve also got a fiscal policy
and a whole macroeconomic outlook, and that is what foreign investors are looking for. We
need foreign direct investment (FDI), fixed investment. We need much more investment. We
know what the deficit in the balance of payments is. How do we attract enough money, and how
do we reduce our vulnerability to this global economic climate? In that the Reserve Bank’s got a
major role to play.

Mr Greyling: Certainly the mandate of the Reserve Bank should be both price stability and
growth enhancement, but what we’ve seen from it over the past five years or so has certainly
favoured the former — even when conditions have changed. What we saw when there were high
fuel and food prices was a rigid application of price stability when, in fact, interest rates were
blunt instruments at that time. You were, in effect, punishing the consumer for something
that wasn’t their fault. So I think that we need to look at flexibility in certain conditions and
certain periods, but certainly, we would also protect the independence of the Reserve Bank. I
think that what we are actually going to be worrying about in the future, and particularly in
industrialised countries, seeing that some developed countries are now sitting at 0% interest
rates, is not inflation, but deflation, which is an even worse problem. We need to look at that in
the future.

MR MOKHATLA MOSIA: I'm the Chairperson of the Khayalagunya Social Community
Development. Khayalagunya is the abbreviation for Khayelitsha, Langa, Gugulethu and
Nyanga. I was born in District Six in 1954, and I'm trying to figure out why my mother is still
today living a life of indignity in a shack.

MS DE JAEGER: I actually don’t have a question; I would like to congratulate this panel. I think
this is the first time in South African politics that we’re seeing growth in this country, and it’s
wonderful to be here tonight. I'm here because I am a Proudly South African that has gone and
educated myself and worked in rural communities, in the cities, in technologies, and looked

for solutions to grow this country into an amazing place to live. I've lived in many places and
T’ve come to this meeting to tell you that there are a lot of people like myself out in the economy,
unemployed. I'm a consultant and I haven'’t been employed for seven and a half years, and I
have loads of information. One of the biggest things that I have to bring to our South African
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government is a gold deed, a negotiable gold deed, and I'm wondering why as a gold-producing
country we are not backing our own currency in gold. So I would like to speak to people who
would like to know how we can get this gold into our country, because it’s worth billions.

Ms Linda Ensor: (Business Day) We've had so many examples of failed parastatals, corruption,
lack of capacity. Theoretically a developmental state might be a good idea, but practically, and
with our particular deficiencies or constraints, is it a realistic option?

Mr Greyling: I think the concept of the developmental state has its origins back in the ‘60s or
so. If you've looked at countries like South Korea and some of the newly emerging economies
in South East Asia, you've seen developmental states working in concert with business to
grow their economies, and that works very, very well. But, as you rightly say, you need a lot
of capacity in the state. I think that the concept has been redefined. But it’s not just about
the state apparatus — putting the conditions there and working with business to grow your
economy. In fact, what they’re looking at now is partnerships with communities and civil
society as well as business. And where you lack the capacity in the state, you need to make up
for it with the capacity that does exist. There’s a lot of a latent capacity within communities,
and we are not building upon that at the moment. If we can find ways of unlocking it, such

as through the people’s housing programme — which answers the question on housing as well,
then we can start to mobilise all communities and the whole of South Africa around a certain
vision of economic growth. We would certainly support that.

Mr Marais: It is obviously a shame that your mother is still in a shack. It’s very easy for me to
say that housing is a national function, and so also a result of how much money is being made
available. And we are in a specific economic crisis, so money is not that readily available. But
we know that there could be more efficiency in terms of housing. I’ve seen so many houses

that are not worth the bricks used, in terms of poor quality. So somewhere along the line
government will have to see what is dignified for people out there in terms of houses. But there
must be specific partnerships if we want to increase housing.

In terms of the second comment, the one resource South Africa has is labour. But there is a
huge number of unemployable people. Obviously, you need to up-skill people; you need to use
programmes such as the extended public-works programme to prepare them for permanent
jobs.



In terms of the developmental state, one must look at the definition. What is the definition

of the people who tend to talk about it a lot in Parliament? I get the impression it is most
certainly not the classic example of a developmental state, as happened in countries such as
Japan, Korea and Taiwan. The more definitions you attach to "developmental state”, the more
difficult the whole debate becomes. I think one must try sort that out.

Mr Cronin: I think it’s a very important discussion. I think the notion of a developmental

state has become a unifying thing within the ANC alliance since around 2000/2001. It was

a reaction to the Washington Consensus line which is that the markets rule — the markets
know best, the markets know how to do things. The state really has to be, at best, a market-
friendly macroeconomic boss boy; just making sure there’s an investor-friendly climate for the
markets to operate. I think that what we said was: but that isn’t how things have worked in
many, many developing countries, and Japan and South Korea and so on were examples. They
weren’t particularly attractive examples to a South African because they were, by and large,
rather authoritarian. Also there was in those developmental states a very cosy relationship
between an emerging or war-torn and war-undermined national bourgeoisie and a bureaucratic
stratum, the state. In South Africa we’ve had a very powerful and dominant bourgeoisie for
100 years. But we used the notion of a developmental state to say that we can’t just kind of
tweak the macroeconomics. The state has a huge responsibility for development, and I think
Mayor Zille in Cape Town agrees as well. The wonderful thing she’s doing with the Bus Rapid
Transit system, following Mayor Amos Masondo in Joburg, and so on — those are examples

of a developmental state, intervening actively, but yes, working with partners. In our case,

the partners have to be not just business, as in Japan and South Korea, but working people,
unemployed people, communities and so on. I think there are wonderful examples, often half-
cocked and not perfect, like a wonderful Community Policing Forum in my constituency, where
they’re helping the police to do their job because the police on their own are stretched in terms
of resources.
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So for us the development state is one that intervenes actively in the economy, and has a
powerful parastatal sector. So we're not going to agree that privatisation is leading growth.
What’s left of the growth in our economy has been the parastatal sector, with all of its
weaknesses and challenges. How can we have a developmental state unless we build the
capacity of the state? We can’t afford not to have an effective developmental state, obviously
working with a wide range of partners.

Gen Holomisa: It’s true that there have been huge housing backlogs, especially here in the
Western Cape. Some of us have been visiting people in the squatter camp along the N2 since
the ‘80s. So there is a need for the acceleration of the housing here, but I've noticed that the
politics between the ruling party and the DA tend to delay progress. One will accuse local
government, the other accuse provincial and national government, and then you don’t get any

progress.

As far as a developmental state is concerned, we can come up with all these nice concepts, but
if at the end of the day if we don’t have properly trained drivers for them, we will struggle

to measure their success. I hope that after next year’s election, the period of rewarding and
compensating the comrades will come to an end, and we will begin to appoint people on merit
across South Africa, and not just confine ourselves to one political party.

Mr Singh: We recognise the imperatives that drive our need to be a developmental state. But
let’s just give you one failed example by government, the land-reform programme. Beautiful
programme: we need to redress the challenges of the past. But what has happened? People
have been put back on land that was taken away from them many, many years ago, but

they’ve been put into poverty traps. There hasn’t been enough support from government, so
how can we talk about a developmental state when we have structural deficiencies in the way
we implement some of these policies? As far as the IFP is concerned, South Africa has enough
money, if not enough to meet all the needs of all the people, but are we getting value for money?
I'm sure if they had better contractors and better businessmen running the housing projects,
and not just people running away with the money, and people who build a house worth R20 000
and get paid R40 000 by some government officials, then your mom would have had a house. So
it’s about the ability of the government to implement programmes, to have an administration



that is capable of delivering on the policies adopted and agreed to by the politicians. That’s

where we are lacking.

Mr Dexter: I think that the notion of a developmental state is fudge. It’s an outdated concept,
and it’s a word that we're trying to use to do something else. It was essentially a right-wing
economic and political concept used to try to develop states as a buffer against the communist
expansion, primarily in South East Asia. What scares me is that I think that the ANC is
flirting with the same populism and authoritarianism, with notions of centralising powers and
super-ministries, when we should be going the other way. The way we will drive development
is to have strong local government and put resources down where the people are. You can’t
run housing from Pretoria; you can’t run an ambulance service in Worcester from Wale

Street. You’ve got to put those resources where the people are, and that’s when the state will
be developmental, because that’s where the citizens are. So this tendency to go inwards —
centralise — and upwards is very, very scary. Secondly, the participation of citizens in the life
of the polity, whether it’s in Community Policing Forums or elsewhere, isn’t a developmental
issue; it’s their duty. Its people’s civic duty. It’s not really going to enhance development in any
way. That is the least responsibility that citizens have in between voting for people who are
going to represent them in government, and therein lies the real problem.

Our electoral system is unresponsive to what people want. They want to be able to elect
representatives they can hold accountable and the current electoral system doesn’t allow that.
You have to put pressure into the democratic system that stops complacency, and that goes
from ministers — and if you have super-ministers they’ll be just as complacent, probably more
complacent — through MPs all the way down to civil servants. I went to Chris Hani Memorial
Hospital a little while ago. It’s an utter disgrace to the name of Chris Hani, first of all, but also
to the people who live there. I was told that it’s dirty because there’s a skills problem. What
skills problem is there to cleaning a hospital? We must stop talking nonsense. People must do
their jobs. We don’t need to make up big words for really common-sense things.

The role of the state is to ensure that our society is governed properly, and that people are

held accountable, and that laws are obeyed, and all of those things are done to create an
environment within which economic development can take place. And the government has to
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do that in partnership with business and labour, and with communities. On the gold deed — I'm
very worried, it sounds like a derivative, and in the global crisis we don’t want more derivatives.
Sorry about that.

Mr Mpumelelo Mkhabela: (Sunday Times) I'm interested in the issue of monopolies and the role
of the state and the private sector as far as prices are concerned. Jeremy, the Communist Party
has a campaign for re-nationalising Sasol and Mittal — it was Iscor before it was bought by
Mittal Steel. One of the reasons is that Mittal is charging parity prices, but Phillip also raised
the issue of MTN, which is a private company, charging what amounts basically to parity prices,
or worse prices than they’re charging in Nigeria. And you also have companies like Spoornet,
which basically don’t have competition, also being accused of charging high prices because they
have a monopoly. Telkom faces the same charges; the state has a bigger stake in Telkom. What
then is the solution? Should a company be owned by the private sector or should it be owned by
the state? What determines the price?

Mr Donwald Pressley: (Business Report) I attended Gwede Mantashe’s address to the ANC’s
financial arm recently. He was confronted by ANC members who are particularly disturbed by
ANC trade policies, which are leading to people losing jobs in the thousands because a country
like China, with a communist government, has workforces who are paid next to nothing and so
it can export quantities of goods to South Africa and everywhere else at ridiculously low prices.
How can we deal with this? I think these questions are more fundamental than America baling
out banks, because these are key structural, systemic problems, that affect us more directly.

Ms Bregje Piper: I work for a big corporate as an economist. I would like to bring an issue to
the table that was mentioned by several panellists, namely the issue of FDI. The first part of
question is for the IFP. Attracting FDI is a central point in your economic policy,; do you think
this is relevant in the current economic crisis, where the first thing investors do is pull out of
emerging markets? The second part of the question has to do with perception. Perception is the
biggest coefficient, so it has the biggest effect on FDI in South Africa. My question is, firstly, for
Jeremy: how do you think the current maybe not-so-thought-through statements of the ANC
leaders have affected this confidence from foreign direct investors? The third part of the question
is for Phillip Dexter from COPE. You were talking about a more developmental relationship
with the African region; does it also mean that you're going to encourage outward FDI into the
African region?



Mr Cronin: A number of the questions were useful, because they also enable me to answer

Phillip’s thrust. Absolutely, we don’t want an over-centralised, over-bureaucratic, top-heavy
developmental state; clearly it’s about devolution. We’ve just passed important legislation
which says you can’t run public transport sitting in Pretoria. You've got to devolve that
function to the City of Cape Town. You've got to make sure the subsidies, the regulation and
the planning functions are located where they belong. So you’re integrating. I don’t have a
problem with that, but at the same time you do need a strong central state. Otherwise, how

do you begin to answer the questions that I've been asked, such as what do you do about huge
monopolies, whether private or public? Clearly we have to get a regulatory handle on both

the private and the public monopolies, and none are immune. So it’s very important to look

at Spoornet, for instance, or Mittal. If I were wearing my SACP cap, which I'm not, I would
defend the re-nationalisation of those entities. The ANC’s position is not to re-nationalise them.
But jobs and job-creation possibilities are being crippled, all the entrepreneurial things that
Phillip was quite rightly talking about, and others have talked about, those things are being
starved out of existence, not just by bad policies or poor government, but also by the monopoly
domination of public as well as private entities. For me, that’s not about selling off the public
entity, I think that would be another mistake, but making sure that their role is developmental.
Transnet and Spoornet, or what is now called Transnet Freight Rail, is not just about getting
coal quickly out to Richard’s Bay. That’s important, but it’s also about ensuring that the rural
and branch lines are opened up, and if Spoornet can’t do it, then it should be opened up to
private-sector players.

What do I think the statements of some ANC leaders will do for FDI? FDI is important and
obviously we do need to attract it, but at the same time, you know, there are a lot of myths
about what attracts FDI and what doesn’t. When we first came back from exile and being
banned and underground and so on, we were told we couldn’t have a communist party in
South Africa, we wouldn’t get FDI. Chris Hani used to say: “Well, why does China, which is
ostensibly ruled by something that calls itself a communist party — whether it is, is another
matter — seem to be attracting abundant FDI?” So I think there are a lot of myths. But the
short answer is that I think, personally, that there have been some very unwise statements,
which we've censured as the ANC. There are some serial offenders who are problematic, and it
is a challenge, but at the same time the challenge is not primarily about whether it’s going to
frighten FDI or not. It’s just wrong that some things are said; it’s a patriotic reason.
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I wasn’t sure if this was a question or if Donwald was just remarking on the irony of things,
but yes, what do we do about the China/South Africa relationship? What we shouldn’t try to
do, is to try to out-compete the Chinese in terms of a low-wage economy, because we will never
win that battle. And if we start to beat the Chinese, then the Vietnamese will out-compete us,
or someone will. So we’ve got to go for decent jobs, as we are saying. We need to look at our
comparative advantages. One of them is that you can’t import everything from China. You
probably can import clothes a whole lot cheaper than you can produce them in South Africa,
but there’s housing, there’s infrastructure, there are a whole range of things, and there’s a
regional market.

I would also like to answer the question about South African FDI going into our region. It’s
critical, but not exploitative FDI. That’s the danger, because there is FDI going from South
Africa that plays a sub-imperial role, which then undermines us as South Africans. What we
need to do is to create a robust regional market and South markets.

Mr Singh: Is FDI relevant? Yes, absolutely yes, but government needs to create a conducive
climate for foreign and local businesses to operate, and that climate can be providing
infrastructure, providing electricity, providing water, creating a political climate that’s free
from tensions, and things like that. FDI we need, but I think it’s also got to be matched with
job creation. I know of a company in an area that I come from where hundreds and hundreds of
millions of rand were invested and they’ve created 11 jobs, and they work two shifts. That’s not
going to help South Africa. So I think, as a government, we also have to be mindful of the fact
that FDI in the industrial sector has to have the element of job creation with it.

As far as the state-owned enterprises are concerned, I think we need to re-look and re-visit. It
must be one of the agenda topics at this indaba, this meeting of minds, whatever you want to
call it. I think we really need to look at all our state-owned enterprises, and see whether they’re
functioning.

In conclusion, we want to support the meeting of minds, of all political parties, including the
private sector and the civil sector, because we would like one day to say we were politically
emancipated, and now South Africa is economically emancipated, and all its people enjoy
the fruits of the hard-fought struggles pre-1994. That takes us into a post-1994 manna from
heaven.



Mr Dexter: I think we are concerned not with scaring FDI away, but more about scaring local
capital away with some of the utterances of political leaders in recent times. And I think it’s
not something we should make light of. Some of the statements are utterly outrageous and
they do make people concerned about the future. But in terms of more development in Africa
and outward investment, absolutely. Investment into another country isn’t money lost to
your economy, particularly if one considers the trading relationships, and where the returns
on those investments go. Investing in Africa doesn’t mean losing out. On the contrary, it is
developmental if we’re investing, particularly, in those sectors where jobs are created — where
it’s not about more supermarkets, where you're just exporting stuff to sell, but about developing
mining, tourism, services, energy and all those things that the African continent needs. The
more we do that, the bigger the market there is for us, and the reciprocity is obvious.

Gen Holomisa: The economic landscape in this country is not changing at all; even the
celebrated BEE transactions we have witnessed fall short when it comes to ownership. There is
therefore a need for all South Africans to converge and identify inherent defects in our current
economic set-up, and come up with remedial solutions. We cannot again allow one party to
come up with another model for another 15 years, and then again, when that term is about to
end, another group overthrows that one, and says they are going to solve the economic problem
of this country. We must swallow our pride. Let us have a big indaba with all the stakeholders,
and then agree on what kind of economic systems we are going to follow, putting the interests
of South Africans first.
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Mr Cronin: I have been encouraged by this evening’s discussion and I hope that other
participants have as well, and that there’s a real dialogue across political parties. There needs
to be. Certainly, from the ANC side, we are not approaching the future arrogantly. The key
priorities, I think we all agree, are decent jobs, sustainable livelihoods, transforming the
health-care sector, education and rural development. The bad news is that the criminal justice
system is so bad, the good news is that actually it doesn’t take rocket science — to borrow
Phillip’s metaphor — to put it right. And that is again where we need an effective co-ordinated
state. The different components of the criminal justice system are not talking to each other at
all. It’s not a question of beginning again or knocking out one bunch of people, but of learning
the lessons of the past 15 years, with the experience that we've had. Certainly, as the ANC, we
are convinced that we’ve learnt lessons. We are proud of the things that we’ve done, but we
also know that there many, many big challenges, not least on the economic front, not least with
the global crisis confronting us. And we're going to need a strong government, not a coalition,
cobbled-together government. And we will have a strong, majority-supported government that
will enable us, as South Africans, to confront the big, big challenges we've got.

Mr Greyling: Let me tackle a few issues here. I think that local investment is more important
than FDI, because that tends to follow what local investors are doing. Over the past ten years,
in fact, our local businesses have not been investing enough in this economy. So we need to
address those concerns. I find that FDI tends to gravitate towards countries that have high
economic growth. So if you can stimulate your economy and create opportunities, FDI will come.
And there are a number of things you have to do in that regard.

On the issue of privatisation and nationalisation, let me illustrate by an example of how not

to do it: Telkom. Essentially, what you did with Telkom was semi-privatise it, but kept it as a
monopoly. So you delivered monopoly profits to a private entity, which was also foreign. And so
we had the worst of all worlds, and that’s clearly not the way to go about it. There are obviously
some concerns about who owns the entity, but I think what is more important for us is creating
markets within this, delivering services as efficiently as possible. Therefore we think we need
more competition in a lot of these sectors where currently the state has complete control. And



“One is that integrated energy planning now seems to
be given solely to Eskom, which is completely wrong.
This is putting the mouse in charge of the cheese.”

when we have a governance failure, as we saw in Eskom, the whole country suffers. There’s
no one else to come in and provide a solution. The Department of Minerals and Energy seems
to be passing a lot of regulations during this election period, so we don’t actually get to see
them. One is that integrated energy planning now seems to be given solely to Eskom, which
is completely wrong. This is putting the mouse in charge of the cheese. It really is not the way
to go about it. What we need to do is open up the energy market, and we need to look at the
opportunities involved in that. And we’ve got to get beyond the rhetoric. The rhetoric was 1
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million solar water heaters within three years. We've delivered 1 200 solar water heaters in

one year, so clearly we are not reaching it.

What this speaks to is the problem of a co-ordinated approach in government. If we set
ourselves goals, if we say we're going to stimulate industries, we need a co-ordinated approach,
with a certain champion, and we can drive it through our economy. This is vitally important,
and I think that all of this also speaks to the need for an industrial policy. We’re going to get
out-competed by China, but there are comparative advantages we can exploit. But we need to
be ahead of the technology curve. We must look at what we can compete in now, and where

w



44

the world is moving over the next 20 years. And in a carbon-constrained world, that clearly is
renewable energy. We have the potential to be world leaders in that, but we have to have the
vision, and we have to have the drive.

Mr Marais: I'm going to end off by responding to two of the questions. The one on FDI is
incredibly important; it’s something that I've felt very, very strongly about. To look at the
justification for [the importance of] FDI, one must look at the current account deficit, and

how that is funded, which is predominantly by portfolio investment. Obviously that makes us
incredibly vulnerable. We have seen how foreigners have, with just a flick of the finger, drawn
their money out of the country, and it can put us in a devastating position. FDI is permanent,
so obviously we must develop a policy to get foreign currency that is of a permanent nature,
and we know that will have an incredible effect on alleviating the pressure on our deficit.

The second thing about FDI is that there must be an approach and a strategy to attract it,
specifically for labour-intensive and export-oriented businesses. In that case you will employ
people, and by exporting you will earn foreign currency, which, again, is what you need to
fund the deficit on the balance of payment. Yes, dividends will flow out of the country, but we
believe that attracting enough FDI will outweigh the negatives of that by far. In terms of FDI
into Africa, most certainly. Whether Mr Dexter likes it or not, Shoprite is doing excellent work,
and there are many others. In terms of the role of the private sector, the only examples one can
use to justify its strong involvement are South African Airways and Eskom. Currently South
African Airways is a financial disaster at the expense of the taxpayer. It might be a strategic
asset, but one must really ask to what extent it is sustainable, and to what extent the taxpayer
can keep on footing the bill. I'm very proud of it, I always fly South African Airways, but at
what cost? Can we afford to do that?

The private sector must be given an opportunity to operate in a supply-and-demand
environment. There must be as much competition as possible. We must support that as far as
possible; if you have more companies, you broaden the tax base. It is only business that can
really create jobs, and it’s business that can be efficient, and there are many examples. Its not
necessary for government to manage ports and build roads and things like that. There you need
the private sector, which has proved over and over that they are doing it more efficiently and
more profitably.
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OPINION & ANALYSIS

ARLIAMENT is the embeod-

iment of our democracy.

Therefore the health of the
national legislature is a critical
barometer of the state we are in as
a nation. Instead of the usual self-
congratulatory praise for the
quality of our constitution and
Parliament, the brutally honest
assessment this week by a groupof
11 eminent persons is a breath of
fresh air. The panel not only
identifies critical problems and
failures in our politics, but makes
specific recommendations on how
to fix them,
Permpq the mnql m\pnrtant
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Fixing Parliament

and tainted Parliament’s image.
That these MPs remain members
because they were sentenced to
fines and not imprisonment only
makes it worse, The recommenda-
tion by the panel that any MP
found guilty of crimes such as
fraud and corruption be excluded
from Parliament is agood one.

The recommendation  that
Parliament support a call for a
commission of inquiry into the
arms deal — another festering
sare in our politics and gover-
nance — is also welcome. It will
not go awiy action,

e panel’s observations about

that pnlltlc:zl pnma have on MPs
as a result of the proportional rep-
resentation (PR) list system. This
is because, under the current sys-
tem, if an MP clashes with party
bosses and is expelled from the
party, he or she would
automatically lose their seat.

the that go into so-
called constituency offices, when
there are no constituencies, is also
significant. These offices, funded
by the taxpayer to the tune of
thousands each month, are often
just party political campaign
offices in disguise, particularly at
election  time. Clear lines of

Nothing better the
problem than the recent passing
of legislation  scrapping  the
Scorpions. While many ANC MPs
privately acknowledged that it
was a mistake, in the end they
voted massively for the measure.

That many of the party bosses

are also cabinet i makes

are called for.
Many of the recommendations
are not new. For example, the Van
Zyl Slabbert commission recom-
mended changes to the electoral
system years ago but the govern-
ment has ignored them. A report
on |a.nr|mrwalaw oversight Iul‘
egisla

the problem still worse, 1f even

half of the 400 MPs elected to the

Nathonal \.memhl_-,- we-ne hehulxlru
bt

tion) made lw the drp.lrnmnls
from former University of Cape
Town law dean Hugh Corder has

not to party b
constituency of voters it would be
a significanmt step in the right
direction. The recommendation of
the panel that the electoral system
combine both PR and

alsobeen
It is highly commendable that
Parliament itsell invited this
critique of its efficacy. National
Assembly qmakor Gwen Mahlan-
that

HE biggest problem
with  the  African
National  Congress's
(ANC’s) election mani-
festo is not that it
makes costly new promises, nor
that it secks to replace good coono-
mic policies with bad ones: the
biggest problem is that while it
includes a lat of good things, it
falls short of including the tools
that might enable the ANC to
achieve its objectives.

With economic growth expect-
od to skow sharply this year, it's
casy encugh to make a case for
more state spending to boost the
ceonomy.  But  the  manifesto
doesn’t make that many conerete
spending promises — items such
a8 mm.u:mg no-fee schools 1o
% and raising the age for the
clnll.!-sm'mrl grant are already in
the budget figures, while others
are hard to cost without clarity on
what exactly is involved.

The ANCs promise of national
health insurance, for example, was
ailremdy in the 2004 nanifesto and
is in this one again, No doubt it
will be in the next one too. Like the
social  security  system  the
government plans (and this man-
ifesto promises) to introduce, it
could be costly, and the complex
details may take years to work out.

Even if the manifesto’s “pop-
ulism® is not in itz spending plans,
many perceive it to be in its gen-
erally more statist thrust, with the
idea of a developmental state and
promises such as “state-led
industrial policy” taking centre
stage. Not that SA doesn't have a

ANC ELECTION MANIFESTO/Iilary Joffe

The hole at the heart of

a promising document
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ks quite good at identifying where
government policy has failed and
it zeroes in on the priority areas in
need of action: work, education,
health, rural development and
crime. It contains many sensible
proposals, even If not many ane

fairly inter
Or as if changes on the economic

cies is of critical importance to
entrenching the independence of
Parliament and reinforcing the
separation of powers in SA.

The Travelgate scandal, where
more than 20 MPs admitted
defrauding Parliament of millions
of rand, has long left a sour taste

thc report \Aﬂ]l tw the new
Parliament after the elections as
part of the legacy of the old. It will
be a critical test of the new
Parliament and the new govern-
ment whether they take on board
the recommendations of the
panel, which are urgently needed.

OBl prize-winning eco-
nomist Amartya Sen has
spoken of how Caleutta,
which is one of the world's poorest
cities, has onc of the world's
lowest crime rates. That tends to
counter the notien, widely held in
SA, that poverty is the leading
cause of our crime problem.
There clearly are countries
where poverty is far worse than it
is in 8A — so poverty alone can't
explain our secial problems.
Where SA  is  distinctive,
though, is in how unequal is its
income distribution. And inegual-
ity may well be the explanation for
some of the deepand \'lUIQ'IlI social
divides in South African society,
because the have-nots feel so
deprived relative to the haves,
And the trouble is that not only
s SA's inequality ratio —
measured by the Gini coefficlent
— one of the world's highest, but it
has been rising quite rapidly. New
research from Unisa's Bureau for
Market Research shows that the
Gini rose to 0,67 last year from
0,66 in 2007, and about 0,6 before
1994, That's somewhat better than

Mind the gap

the 0,73 shown in Statistics SA's
2005-06 survey of income and
expendit But even the most
unequal Latin American countries
have coefficients that are in the
high 0,5 range.

SA is not alone in secing in-
equality rise as economic growth
takes off. Many other emerging
markets, China among them, have
had the same experience. And in
SA the trend is not really sinister,
sinee it reflects the huge expan-
ston of the black middle class and
the way the skills shortage has
driven up pay at the top end.

Tackling inequality directly is
quite difficult. It's no good trying
to put the lid on executive pay or
the incomes of the rich because
that would have undesirable
economic consequences, driving
away skills and investment. So
that leaves Iackllng poverty as tlw
best way of

¥ aren't needed.

In retrospect, the 5% annual
growth rate that seemed so great
for the four years it lasted was in
fact 4 squandering of one of the
Freatest commodity 5 in
history. Now that it's over, it's time
to look hard not just at why SA's
export sectors failed to take off as
they should have, but also at what
to do about the downturn, whose
full horror SA has yet to feel,

The state will clearly have to
play a leading role in eushioning
the effects and in planning ahead
o try to ensure SA can take full
advantage when the cycle turns.

But what kind of state? And
‘what kind of role? The manifesto

Much

OMEWHERE In his hilar-
s ook, Somme of My Best

iends are White, Ndu-
miso Ngeobo discloses his
voting record since 1992, when he
came of veting age, Four out of six
voting opportunities he voted for
the same party; for the other two
he did not vote for a different
party. On the day he had to choose
between drinking and voting, “the

d

SA'R slm:la] grants system, which
now covers 124-million people,
has had a significant impact in
reducing poverty and inequality.
What would really help now
‘would be to cut unemployment.

beer m”. The nub of
his piece snggests that voting
tends to be more a function of
habit and histery than of discern-
ment and the study of manifestos.
One need not bea beer lover o see
rexson in \nwbo's submlsslon.
Election
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My position on this was mn—

new. It that the quality
of public servants is crucial to ef-
fective action, and it promises that
“the developmental state™ will in-
vest in public sector workers and
will expeet them to do their jobs

properly, and take action if they
don't. That’s Important, given that
the developmental state is no use
unless itis a capable state.

But even if one has enough
Irrational optimism to belleve that
the new government can bring
about a step change in the quality
of the public service, the manifesto
still reflects a nalve faith in just
how much the state i cando —
and, conversely, a reluctance to
cengage seriously with the factors
that constrain the private sector.
That is mast evident in its promise

to create “more jobs, decent work
and sustainable livelihoods™.
From 2042 to 2007, the econo-
my created a net 1.5-million new
Jjoba. Of those, 1.7-million, or near-
Iy 90%, were in the private sector.
And though public sectar empoy-
ment has started to rise, the pri-
waite sector B8 still the largest em-
ployer by et the manifesto
contains few references to what
the ANC will do to help create an

.

Organisation definition, are as
much about the conditions under
which working people Tive, their
cost of living and the protections
available to them as they are about
work itself. Much of that is for the
state todo,

But the manifesto puts the
state at the centre of its proposals
for creating jobs too: “State-led
industrial policy” is going to do the
trick of transforming the cconomy,
even though such policy has been
debated for years and there is as
yet almost nothing to show for the
Industrial Policy Action Plan the
government agproved in August
2007, The promise to expand the
public infrastructure investment
programme has more patential for
job ereation, but the government
may be constrained there by both
finance and capachty In how much
more it can do. Stepping up the
public works programme, as the
manifesto promises, will help cut
unemployment but these are hard-
Iy “decent” or

MEAasures 1o Promote Mining. agri-
culture, tourism and other sectors
without details of any sort: it men-
tions, tod, theugh only in passing,
that it will create an environment
for more labour-intensive produc-
tion methods, But far more space
is devoted to the need to regulate
contract work and labour brokers.
And this, more than anything,
captures the reluctance to tackle
the thomy issues that may affect
the pnmte sect0r's propensity to
create jobs, Labour market flexi
hll:U Isuml wp for discussion —
ANC would clearly rather l\!mllalo
labour brokers than talk about the
regulatory complexities that have
helped to drive the growth of bro-
kers. There's no mention either of

that ju‘l:
ereation by the private sector —
allrastwc\nbs)nbdcslmﬂlonas
thedownturn deepens.

But there is potentially plenty
of significance to the emphasis on

. The manifesto makes “the
creation of decent work opportu-
nities and sustainable livelihoods
the primary focus of sur economic
paolicies®. That focus shouald pro-
vide a yardstick by which to judge
economic policy interventions in
the next few years. And decent
work and sustainable livelihoods,
in  the Intermational Labour

ELECTION SEASON/Tinyiko Sam Maluleke

ado about manifestos

political programme; five priority
areas for the next five years: 16
bulky bullet points nmler lhr
“decent, and

election, not all voters can simply
be taken as captured and not all
vaters are simply there for the
taking. arc especially

hoods™ subbeading; five Inmlh;
pmuu:lsl:g»: in the food seeurity
section ragraphs on what
will hr:lom: lhr nlmltlﬂ'clupmml
. and on it goes. Surely, no voter is
expected to remember, let alone
understand all these, Spare a
thought for the South African vot-
er — she is about to be assaulted
with more pelitical manifestos of
similar inclinations and sizes.
tend to decide who or
what they will vote for before and
not after reading the manifesto. In
this way. manifestos serve to
confirm rather _than cununn.-
They

e readir
tion manifesto of!hc ruling mm'.

choices as and when the nccd. [or

deluge of manifestos which .m.
about to rain on South Africans as
we enter manifesto season,
Despite my training in “chew-
ing through” difficult documents,
1 found the African National
Congress (ANC) manifesto long

arlses. But they sel-
dom persuade voters. At best, we
must see election manifestos as
one of several factors that influ-
ence people’s voting choices —
beer and braai included among
the factors.

The ability of an election

important for first time or new
wvoters, the undecided, the hard-
please and the rcluctant voter.
These are the categories of voters

other regulatory com-
plications and inefficiencies that
frequently put the lid on projects.
While the UK and US have
introduced tax credits and wage
subsidies to give businesses
incentives to hold on to workers
and hire more, none of that seems
to be on the agenda here, And as
long as the ANC continues to be
shy to talk about doing what it
takes to help business create
decent work, it's denying itself the
tools todeliver on this promise.

W Joffe fs senior associate editar.

o vote not necessarily for the most
intedligent guy, but for the party
-y think most likely to win.
Fourth, history can be an
important factor in determining
voting patterns — biography, oral
history, community history and
family history. Peaple vote In

whom election should
target especially. Sadly, they are
theomnes whoare often missed.
Below are a few factors for elec-
tion manifesto writers to take into

most selfish and secretive acts in
the life of an adult. Therefore the
st important motive in voting is
thee “what's in it for me?” (WILFM)
factor at lis most basle level. It is
not grand ideas about visions,
histories and ideologies that move
people at the polling booth. It's the
WILIFM factor, stuphd!

Second, humans are creatures
of habit. If they can make it on
time to the polling boaths, they are
likely to vote the same way they
woted last time. Election manifesto
writers must therefore produce
manifestos that efther nurture or

and complex. A of 16
and a half pages, it contains seven
bullets out

of is

fthe
other factors that influence peo-
ple’svoting tastes as possible is key
to its impact. The challenge facing

ifesto writers is that, in any

—atallorder.

Third, no voter wants o wiste
their vote, Those people who can
survive the long queues and the

leetion oific

pul.lIBﬂ‘l tastes and aﬂ'lmmm: u{
their parent and the political
histories of their villages.

Fifth, voters do vote for the
leader. The person of the leader is
a significant factor, Where literacy
is in short supply, leaders may be
emsier o “read” than election man-
ifiestos, lhcl.cadﬂmm\'bchkdfﬂl
anything  from  looks
intedligence and even stupidity.

Last, the recent US presidential
election revealed one other factor
that influences voting patterns
and preferences — crigis. | mean a
real crisis such as the credit
erunch and the subsequent reces-
sion that has hit most economies
in the workd, The praver of every
election manifesto writer should
be: Lord, send us & real, compre-
hensive, all-consuming naticnal
crisisor help uscreate one — now!

B Prof Maluleke is executive diree-
oo

tor for g
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The great unanswered question of most election manifestos

O FAR, the election campaign has
largely avokded econamic debates.
That's strange when SA faces a global
economic downturn in the midst of

persistent, shockiig poverty and joblessiess.

In a world less fiated on personalitics and
scandal, the elections would turn on a basic
question: why, 15 years after [sheration, are so
many South Africans poor?

Judging by election manifestos, the main
oppesition parties don't have @ serious answer
1o these questions. Their commizments seem
aimed an winning votes from narmow imterest
groups rather than addressing the inequalitics
that undermine sustainable growth
Democratie Alliance (DA} on one hand,
WANS 10 Feassure its core supporters that it will
mat regulate business and will ratchet back
labour laws and taxes. On the ather, it needs to
artract the magority, whase interests mostly run
i the opposite direction. It falls back
mbanation of:
better education, marginal shifis
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Above all, we need a clear
and shared perspective on
how the economy can grow
more inclusive

for the basic income gram, .u a (\'Js( of more

than R15bn a year. Red

from the ﬂlrr\ﬂt-"'t[dmm Flnm 'v{]'\.m'l'-ll(}]

e by about R3ba. To “ex-
o

only mean raisin;
either incrensing VAT or knwering the income-
tax threshold — which is already below the

and expand decent work while reducing
) deradi

ularty what major sectoes and regions can do to

The African National Cangress (ANC) man-
ifesto also plays to its constituency — still the
majority of South Africans. On the economy, it
has two strong, poants: it keeps the bong-stand-
ing targets of halving poverty and unemploy-
ment by 2014, and it pecognises the need for

incomi eligible for the DA's

Judging by its manifesto, the Congress of
the People (COPE) has figured out that the
black middle class mostly combines umion
members with 2 small black entreprencurial
class. Its commitments on the economy are
SPOELY, procnising to
] Sum::orlI dos:m work” and sronger labour

in land ownership, and a basic of

RIL0 for every South African l'.|r|||l||(,'ln~\ than

B4 000 a month: and

W Curting comgpany taxes w 27% and striving to

“extend the tax base,” privatisation, a review of

the labour laws and incentives for savings.
About 13-million people would be eligible

W Assist small, medium and micro enterprises

and enforee employment equity, but refocused

on senbor management: and

B Cut red tape and raise efficiency.
These measures hardly seem sufficient to

meet COPE's promise o grow the economy

1o support Iabwr

An .mporlam shift in II||. ANC nl.mmwu‘
the demand thar employment be the core man-
date for all economic policy. Worldwide, suc-
cessful development strategies have been oble
1o mobilise key stakeholders by making em-
ployment creation the core goal. In SA. job-
lessness remains the main factor behind mass
peverty and inequalities. 1t can be overcome
only if the government assesses every strategy
in serms of the implications for employment

Some hard questions remain. Above all, we

the requisite scal
Only that kind of vision can guidc the hard
cheices of how 1o allocate government suppore,
including infrastructure. regulations and train-
ing, between competing demands. We also
need a clearer understanding of the role of so-
«cial services and infrastructure in supporting
inclusive growth.

Finally, the commitment 1o restructuring
the econamy requires a balancing 2t by the
sape: 10 consistently nudge business towards
investments that make for a more inclusive
‘economy without reducing profits to the point
where economic activity grinds to 3 hale. That,
i narn, demands a far more sirategic approach
to capital, combining more targeted and effec:
tive supgport while avoiding imposing costs that
are not required to foster employment creatio

need a clear and shared i the
COOMMNY €N ZROW Mone sive, and partic-

W Makgeela is foad cconomiss for research and
fi the Bankaf
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Party manifestos ‘have
little effect on voters'

'WEEKENDER REPORTER

ELECTION manifestos are sound
and fury signifving nothing — not
just in SA, but around the world.

This was the consensus of a
panel at a debate this week hosted
by the University of the Witwater-
srand and The Weekender.

Chris Hart, chief economist at
Investment Solutions, said the
manifestos, which ranged from
one page from the Inkatha Free-
dom Party (IFP) to 57 pages pre-
pared by the Independent
Democrats (ID), were generally
filled with hot airand little detail.

Poverty and unemployment are
problems in SA, he says, and while
it is all well and good for the
African National Congress (ANC)
to say it will create “quality jobs for
all”, what exactly does that mean?

What is required in SA, where
the growth cycle is grinding to a
halt, is to boost the savings rate in
order to stimulate the economy
and create jobs, and no party's
manifesto was promising to do so.

Neither were there details on
how government efficiency was
going to be improved. It is no use
committing the government to
extending the benefits of black
economic empowerment if the
education system remains dys-
functional. It is no use promising
to accelerate land reform if the
land affairs department and the
Land Bank remain dysfunctional.

Hart says that, as George Bush
and John Major discovered, fight-
ing an election during a recession
isalosing prospect.

“This makes politicians desper-
ate. The external conditions facing
SA right now are dire. Our politi-
cians seem to be living in a fools
paradise as most of their mani-
festos are inward looking.”

Prof Daryl Glaser of the school
of Social Sciences at Wits said that

in democracies generally, voters
did not read manifestos, hence
“they don't influence the way vot-
ers vote, and in this country they
are so wide-ranging that it would
be hard to accept or reject a party
in total based on its manifesto”,

Manifestos hardly anticipate
the issues that emerge during elec-
tion campaigns, he says, and there
is no guarantee a party will stick to
its promises once it is in power.

This vear, however, there were
specific undertakings in the mani-
festos, with the Congress of the
People (COPE) promising to
reinstate the Scorpions and the
ANC promising to extend social
grants to children up to the age of
18. “If a manifesto contains a
promise that is implementable, it
is a useful tool for retrospective
accountability,” Glaser says.

He has read all the major
parties’ manifestos except for the
Democratic  Alliance’s (DA's),
which is being launched this
weekend, and there were no huge
choices for voters as most of the
parties in SA are centre-left.

COPE, Glaser says, is a shadow
of the ANC — with 18 similarities
in their manifestos. The 1D is lean-
ing in a democratic socialist direc-
tion and, judging by DA leader
Helen Zille's weekly online letter,
itisleaning in a “remarkably right-
wing direction”, advocating a lim-
ited role for the state, deregulation
and vouchers for the poor.

The IFP, the United Democratic
Movement and the Freedom Front
Flus are socially authoritarian,
disciplinarian and committed to
family values.

Glaser says although all the
parties seem conscious of the
major issues facing SA, especially
poverty and unemployment, there
is a remarkable failure to recog-
nise the urgency of some of the
issues, and three national emer-

gencies — HIV/AIDS, crime and
the poor state of the roads which
leads to daily carnage.

eNews political analyst Justice
Malala said there shouldn't be
election manifestos, but perma-
nent manifestos on which parties
could be judged.

“Not very many people will
make up their minds about which
party to vote for based on their
manifestos,” hesays.

“Not many people in SA read
and I don't think they will bother
with the lengthy documents draft-
ed by political parties. Undecided
voters will make up their minds
based on a one-minute soundbite
they hear on radio or TV.”

He says he has seen no analysis
of the ANC's election promises in
2004 judging whether the party
delivered on its promises.

Glaser says such analysis would
show that SA has dropped on the
Human Development Index since
2004 — infant mortality has
increased, the education depart-
ment is failing pupils and the
wealth gap is increasing. “In
addition to this huge failure, the
ANC is a deeply corrupt party.”

Malala agreed, saying voters
should be more concerned about
what political leaders did, rather
than what they said.

“For instance, at Polokwane,
the ANC committed itself to
changing the country’s economic
policy and we could already see
that this week in Finance Minister
Trevor Manuel’s budget.”

Malala says that in the first
three democratic elections, voters
made their choices based on
history, and the ANC enjoyed land-
slide victories because it led the
struggle against apartheid. “But
we may have reached a fork in the
road. A person voting for the first
time is not going to remember
what happened in 1986."
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Peace breaks out as political
rivals debate economic policy

By Donwald Pressly

It’s election time and six of the largest political parties
gathered to thrash out a consensus on economic
policies as South Africa faces the shockwaves of the
global economic crisis — only to find they had more in
common than they could have imagined.

Hardly a cross word was spoken when former
official opposition finance spokesman Raenette
Taljaard met Jeremy Cronin from the ANC, Phillip
Dexter from Cope, Kobus Marais from the DA, Narend
Singh from Inkatha, General Bantu Holomisa from
the UDM, and Lance Greyling from the Independent
Democrats — all except Dexter are MPs — to discuss
policies.

Taljaard and Cronin quibbled only once over
whether the meeting was a round-table discussion
implying the need for consensus, but Cronin — also
deputy chairman of the SACP — sounded peculiarly
like an opposition spokesman.

Holomisa said there did not seem to be an economic
consensus and called for an economic indaba to thrash
out policy answers. Cronin agreed.

Dexter and Holomisa both made the point that
the economy was still racially skewed. “We have been
queueing to get jobs from a mere 5 million white
people,” he said.

Holomisa proposed state support for small
business to offset the dominance of bigger firms
operating locally. He said South Africa should not fear
protective measures when it came to trade. No one
accused the US of being “leftist” after it salvaged its
banks, so South Africa should not be concerned about
accusations about being leftists when it protected the
textile and farming industries, for example.

Cronin was pressed on what South Africa should
be doing about the flooding by China of cheap goods

produced by workers who were paid minimum incomes.

Suggesting that the jury was out on whether the
Chinese communist government deserved to be called
‘communist”, he said it was imperative South Africa
did not “try to out-compete” the Chinese low-wage
economy as “we will never win the battle.”

Instead South Africa should look at its sectors’
strengths and the untapped markets of southern
Africa to foster trade.

Asked if insensitive statements by ANC leaders
affected the inflow of foreign direct investment (FDI),
Cronin said late SACP leader Chris Hani used to
point out that China called itself communist yet FDI
flowed strongly in its direction. Nevertheless, Cronin
acknowledged some unwise statements by serial
offenders were wrong.

Marais and Singh argued for strong free-market
economic systems to prevail. Singh, who argued that
a growth rate of 8 percent was needed to eradicate
social ills, agreed with Dexter and Holomisa that
small business needed to be given support by state
institutions.

South Africa needed to avoid the trap of giving
loans to partners of MPs.

Dexter suggested that an overcentralised system
of government had held back development. Cronin
agreed. “We absolutely don’t want an over-centralised
state.” For example, Cronin — who is the outgoing
national assembly transport committee chairman

— said Pretoria could not plan the public transport
systems of other cities.

He said DA leader Helen Zille followed in the
footsteps of Johannesburg mayor Amos Masondo in
planning a bus rapid transit system, local initiatives
that were fine examples of “the developmental state”.

Responding to Dexter, who said it was problematic
that private cellphone and telephone firms were
charging massive tariffs, Cronin said while he did not
support privatisation of public entities, monopolistic
practices needed careful regulation.

Dexter said the global crisis may be affecting the
middle classes, but for the mass of South Africans
there had been a financial crisis “for 300 years”.

Greyling said the cost of business needed to be
reduced and the “monopolistic” nature of many sectors
fought “a more proactive competition policy”.
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