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PARI_IAMENT Portfolio Committee on Co-operative Governance

OF THE REPUBLIC OF SOUTH AFRICA and Traditional Affairs
PO Box 15 Cape Town 8000 Republic of South Africa
Tel: 27 (21) 403 3769 Fax: 021 403 3942
scassiem@parliament.gov.za

23 April 2020

Dr N Dlamini-Zuma, MP

Minister of Cooperative Governance and Traditional Affairs
120 Plein Street

Cape Town

8000

Dear Minister,
MEETING WITH PC ON COGTA ON THE STIMULUS PACKAGE TO MUNICIPALITIES

Pursuant to the President’'s announcement of a stimulus package that would also assist
municipalities to maintain liquidity, the Committee would like to invite the Department of
Cooperative Governance and the South African Local Government Association (SALGA) for a
briefing, with a view to unpacking the details of this package including:

¢ Whether it is sufficient to cover the deficit arising from depressed municipal revenue
sources
Addressing the delivery of basic services to households that can longer afford to pay
Other measures and interventions planned should the allocated R20 billion prove
insufficient

e Any other relevant matter, in relation to the COVID 19 development, that affects
municipal viability.

The proposed meeting date is Tuesday, 28 April 2020, on MS Teams, 16:00 — 18:00. For any clarity
or information please communicate with the Committee Secretary, Ms S Cassiem, tel nr: 021

403 3769/0837098533 or e-mail: scassiem@parliament.gov.za.

| trust you find the above in order.

Yours sincerely

Ms A F Muthambi, MP
Chairperson: PC on Co-operative Governance and Traditional Affairs

Cc.Parliamentary Liaison
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COMMITTEES SECTION

P A R I_ I A M E N T PO Box 15 Cape Town 8000 Republic of South Africa

Tel: 27 (21) 403 2597 Fax: 27 (21) 403 3205
OF THE REPUBLIC OF SOUTH AFRICA www.parliament.gov.za

Draft Minutes of the Portfolio Committee on Employment and Labour, jointly with the
Select Committee on Trade and Industry, Economic Development, Small Business

Development, Tourism, Employment and Labour

Date : Wednesday, 22 April 2020
Time : 10:00

Venue: Virtual meeting

Agenda

Briefing by Department of Employment and Labour (DEL) on Unemployment Insurance
Fund (UIF), Compensation Fund (CF) and Inspection and Enforcement Services (IES) on
experiences, challenges and future plans w1th regards to the Covid-19 during the extended
lockdown period and beyond.

Attendance by Committee Members

Portfolio Committee on Employment and Labour

Name of Member
A

African Nai:ional Co.ngress

ML Dunjwa (Chau‘person)

Dr NP Nkabane . African National Congress
Ms . % | NL Hermans African National Congress
Mr M Nontséle T African National Congress
Ms AS Zuma _Africgn National Congress
Mr M Bhgraim Democratic Alliance
Dr MJ Cardo Democratic Alliance
Ms H Denner Freedom Front Plus

Apologies

oy
o

Name of Member Political Party;

E R

X Ngwezi — Inkatha Freedom Party




Mr NE Hinana (Alternate Member) Democratic Alliance
Absent
Status Na_lﬂe_’_-pf' Me}}ni'ber itical
Mr SW Mdabe African National Congress
Select Committee on Trade and Industry, Economic Development, Small Business
Development, Tourism, Employment and Labour
Status Name of Member -Political Party Province
Mr MI Rayi (Chairperson) Afirican National Congress Eésténi Cape
Mr MK Mmoiemang ' African National Congress Northern Cape
Mr ER Landsman African National Congress  [North West
Mr M Dangor African National Congress Gauteng
Ms HS Boshoff Democratic Alliance Mpumalanga
Mr T Brauteseth Democratic Alliance KwaZulu-Natal
Ms J Londt Democratic Alliance Western Cape
Mr T Apleni Economic Freedom Fighters |[Eastern Cape
Ms BT Mathevula Economic Freedom Fighters |[Limpopo

Absenf” e

‘Name of Member

Political Party

LM ‘Moshodi

African Né.tionall thgress H

Free .State“

Executive, Ministry, Departmental, public entity representatives and other stakeholders

Department of Employment and
Labour (DEL)

Minister

N1 &




Ms B Moloi DEL Deputy Minister
Mr T Lamati DEL Director-General
Mr T Maruping DEL UIF Commissioner
Mr V Mafata DEL CF Commissioner
Parliamentary support staff - | Designation .=~ .

Ms N Dinizﬁlu —"Committee Secretai'y (SC). |
Ms M Solomons Committee Secretary (SC)

Mr Z Sakasa Committee Sectetary (PC)

Mr L Sishuba Content Adﬁsor (SC)

Mr S Ngcobo Content Advisor (PC)

Mr Z Ngxishe Committee Researcher (SC)
Mr A Ganief Committ'ee.Researcher (SC)
Mr T Mokoena Committee Researcher (PC)
Ms P Ntabeni Conimittee Assistant PO

Mr E Bazier Committee Assistant (SC)

1. Opening and Welcome

The Chairperson of the Portfolio Committee on Employment and Labour, Ms Dunjwa, declared
the mceting open and welcomed all preSent She indicated that the Committee is meeting during
the challengmg tlme when the Cov1d—1 9 pandemic has created panic not only in South Africa,
Aﬁ'lca, but also the world over: The Chauperson congratulated the government of South Africa
led by Pres1dent Ramaphosa, on the strides and great work done for the people of South Africa.
She also applaud_ed, on behalf of both Committees, the Department of Employment and Labour
led by Minister NXCSI, and Deputy Minister Moloi, working together with the Director-General
and Departmental officials.

The Chairperson noted with concern the voice recording sent by one member of the Portfolio
Committee and indicated that this is an unfortunate incident when the country is facing serious
challenges. She further mentioned that people of South Africa should be united and stop the
blame game. She announced that Mr Rayi, of the Select Committee would chair the questions

L

1.



and answers session of the meeting. She then handed over to the Committee Secretaries to do

the roll call for both Committees.
2. Overview by the Minister

The Minister reaffirmed the commitment to this critical role of Parliament and the

Committees that hold the Department, Executives and officials to account. The Department
fully expect to receive criticism even from the opposition, since it is their role in democracy.
People should know and understand that Covid-19 is quite a demon; intense and a unique phase
of struggle in government, and for South African people. However, it helps when everybody
has access to the same set of facts from the Department and UIF. The Department is busy
expanding its information capacity so that everyone shares the latest information in what is a
very rapidly changing environment. As government seeks to slow the spread of the virus, whilst
mitigating the devastating economic consequences for the workers, companies, and even the

poor in particular and this is where the UIF comes in.

The Minister stated that, by end of Tuesday, 21 April 2020, UIF paid an amount of R1.6 billion
from the money set aside for Covid-19 and temporary employer/employee relief schemes
(TERS) benefit, assisting more than 37 companies and 606 000 workers, and still continuing
processing claims as they come. In addition, the Department is finalising applications which
will be paid out shortly from the ']=3argaining Council’s Employer Associations in the

engineering textiles, clothmg, restaurant catering as well as the metal sector which altogether

represent 1.8 m11110n workers

The Mlmster applauded the Road and Freight Bargaining Council which has paid R150 million
from their own funds to 13 000 workers. The Department is in the process to reimburse the
amount from the UIF The Bargaining Council has also topped up the difference between UIF
and the normal salaries. The Department also encouraged more employers who can manage to
pay employees’ salaries to do so and claim from the UIF. The Department would continue to
pay the normal UIF beneficiaries including Maternity, Paternity and death benefits. This is
separate from Covid 19, and these beneficiaries need not submit the monthly continuity forms

during the lockdown.

Y
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Ever since the lockdown started the Department paid almost R522 million across the nine
provinces for those normal benefits. He stated that from the beginning of the lockdown the
magnitude of the task the Department faced was apparent. The UIF has over 18 million
employers representing 8 million workers, which shows that the fund would be overwhelmed
by the volume of the individual claims. Moreover, the Department was concerned that
traditional model of individual walk-in claims would compromise the goal of social distancing
and endanger the staff and public. The Minister encouraged the online applications for faster
processing and to maintain social distancing. The Minister informed the members of Parliament
that he engaged with insurance companies and the banking sector tol-streh:'gthen the ICT systems

to cope with volume of transactions needing to be processed.

Therefore, the Department opted to move to a system of mass disbursement of benefits through
the employers’ sectoral associations and the bargaining councils, which required first
agreement from the social partners at Nedlac. The Department spent a lot of time trying to
come up with agreements with individual bargaining councils and employers. There were
negotiations and differences, but a consensus was reached and only then people were requested

to make submissions.
2. Department of Employment and Labour

2.1 Unemployment Insurance Fund (UIF)

The Dlrector-General of the Department of Employment and Labour, Mr Lamati briefed the
joint meetmg on UIF, focussmg mamly on service delivery outcomes, Disaster Management
Regulatlons Department of Employment and Labour response to Covid 19, administrative
process, Cov1d 19 TERS apphcatlons Bargaining Councils progress, statistical information,

trends of onhne apphcatlons summary of payments, as well as challenges and interventions.

2.2 Compensation Fund

The Director General presented on the Compensation Fund indicating that it has activated its
Crisis Management Committee in terms of the Business Continuity Plans of the Fund.
The Crisis Management Committee comprises the Senior Management of the Fund and

Heads of Employee Wellness and Facilities Management. Mission Critical Functions were

Ve
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identified by the Crisis Management Committee and form the basis for the operations of the

Fund during the lockdown.

The DG reported that all functions of the Fund are operational at 50% capacity in order to
achieve social distancing and mitigate the risks of exposure to COVID-19. The staff at Head
Office and Provincial Offices operate in two shifts of 50% each on alternate days. All
services of the Fund have been made available online and there is therefore no need for any
client to go to the Labour Centres or the Compensation Fund Walking Centre. The call centre
is fully functional and emailed enquiries are also attended to by the call centre agents and

claims processing staff.

Post lockdown all services will be accessed using electronic platforms (Call Centre, E-Mail
and Online). The Return of Earnings season would be extended by a further 30 days to 30
June 2020 to reduce congestion. A temporary site for Manual submission of Return of
Earnings will be established to allow for adherence of social distancing guidelines. Walk-in
centres will remain closed and operate on appointments and electronic enquiries until 31

August 2020.

2.3 Inspection and Enforcement Services (IES)

The Department indicated that inspections have been conducted in the sectors that include
Retail and Wholesale, Pharmacies, Petrol Stations, Security, Manufacturing, Iron and Steel,
Finance (Banks), Hospitality, Food and Beverage, Construction and Agriculture, as well as in
Government Emplby_ers like Post O‘ﬁ:'ic':e, SAPS, Departments of Health, Social Development,

T usticg,.'Muni_cip'al.ity and Comﬁiiinity Services.
3. Deliberaﬁ&;sand Réso‘iutions

Members of both Committees deliberated as follows:
Members of both Committees jointly welcomed the presentation by the Department of
Employment and Labour on UIF, CF and IES.

The Member noted with concern the frustrations experienced by employees during the Covid
-19 with regard to payments of salaries. The Nweti Readira JV Construction in Merafong,

Carletonville in Gauteng Province was mentioned as an example.

Ve
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A discussion ensued with regard to a video recording circulating in the social networks which,
it is alleged that it does not present a true reflection of what is happening in the Department.
The Portfolio Committee Member responsible for the circulation of the video, was requested
to withdraw it, but was not persuaded. The Chairperson of the Portfolio Committee took it
upon herselfto seek clear guidance from the Offices of the House Chairperson and the Speaker
with regards to appropriate steps that can be taken to address this matter.

The role of the Department with regard to assisting employees who had UI money deducted

from their salaries by employers but not paid over to the UIF will need to be clarified.

4. Responses from Department

With regard to payment of employees” salaries by UIF to employers, an SMS would be sent to
workers to inform them that the money has been paid to their employers. In order to address
the issue of employers who failed to insure their workers, the Department indicated that
appropriate steps would be taken to ensure that they complied, but this would not disadvantage

the employees in terms of getting their salaries.

The DG indicated that all applications have been processed and paid except those who have
submitted incorrect or incomplete information such as incorrect bank accounts and false
information. All the information submitted has to be verified before processing payments. The

Department continue to engage with t\hé' employees to submit correct information.
The Minister cbﬁéluded in his closing remarks that a number of companies might take long to

recover after Covid 19, y_vhilé some might not recover at all. The Department would have to

contribute R1.2 mllhon on UIF to assist the companies faced with massive retrenchments.

5. Resolutions

The Members requested the Department to submit outstanding responses by not later than
Friday, 24 April 2020. The Chairperson indicated the matter with regard to the voice recording
would be discussed with the Speaker, Chief Whip and House Chairperson.

Ve
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6. Closing

The meeting adjourned at 12:30.

Ms ML Dunjwa, MP Date
Chairperson: PC on Employment and Labour

Mr M1 Rayi, MP Date
Chairperson: SC on Trade and Industry, Economic Development,

Small Business Development, Tourism, Employment and Labour
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PARLIAMENT COMMITTEES "CRL10"

OF THE REPUBLIC OF SOUTH AFRICA PO Box 15 Cape Town 8000 Republic of South Africa
Tel: 27 (21) 403 2597 Fax: 27 (21) 403 3205
www.parliament.gov.za

23 April 2020

PORTFOLIO COMMITTEE ON SMALL BUSINESS DEVELOPMENT
CHAIRPERSON: HON. VS SIWELA, MP
NOTICE

Please take note of a Joint Virtual Meeting of the PC on Small Business Development and Select
Committee on Trade and Industry, Economic Development, Small Business Development, Tourism,
Employment and Labour approved for the coming Tuesday, 28 April 2020 and scheduled as follows:

TIME  «

AGENDA

g 4 R

Tuesday, 28 | e Briefing by the Department of Small Virtual Meeting | 16:00 — 18:00
April 2020 Business Development on Financial
Support Interventions recently
announced by the Minister during
Covid 19 Lockdown, with reference to:

L4

o Number or spread of
applications received per each
category and approvals;

o SMME Business / Growth
Resilience Facility;

o SMME Debt Relief Scheme;

o Spaza Support Relief Scheme.

o How is the Department dealing with

influx of applications.

Enquiries: Mr King Kunene Mr Mlamuli Dodo
Committee Secretary Committee Assistant
Tel: 021 403 3772, Cell: 082 335 2839 Tel: 021 403 8204, Cell: 078 845 9700

E-mail: kkunene@parliament.gov.za Email: mdodo@parliament.gov.za /

Afiep.



DRAFT MINUTES

OF THE PORTFOLIO

CORRECTIONAL SERVICES
Date: 4 May 2020
Time: 14h00- 16h00
Venue: Microsoft Teams
Agenda:

on COVID-19 related matters.

Committee members in attendance

» Present

Mr. G Magwanishe (Chairperson)
Mr. QR Dyantyi

Mr. H Mohamed

Mr. X Ngola

Ms. NH Maseko-Jele

Ms. WS Newhoudt-Druchen

Ms. M Mofokeng

COMMITTEE ON JUSTICE

African National Congress T

"CRL11'

AND

Continuation of discussions with the Ministry of Justice and Correctional Services

Mr. W Horn Democratic Alliance

Ms. G Breytenbach

Mr. J Selfe

Dr M Ndlozi Economic Freedom Fighters

Mr. S Swart African Christian Democratic
Party

Select Committee on Security and Justice

P _ _
Eastern Cape | African National Congress Ms. Z V Ncitha (present)
Free State Democratic Alliance Mr. G Michalakis (present)
Gauteng African National Congress Mr. M Dangor (present)

Economic Freedom Fighters | Mr. K Motsamai (present)

KwaZulu- African National Congress Mr. E M Mthethwa (present)
Natal Inkatha Freedom Party Mr. S E Mfayela (present)
Limpopo African National Congress Chairperson Ms. S Shaikh (present)
Mpumalanga African National Congress Ms. M P Mmola (present)

M.



Economic Freedom Fighters

Mr. S Zandamela (present)

Northern Cape | African National Congress

Mr. A B Gxoyiya (apology)

North West African National Congress

Mr. T S C Dodovu (present)

Democratic Alliance

Ms. C Visser (apology)

Western Cape | Democratic Alliance

Mr. I M Sileku (present)

Parliamentary support staff

Committee Sééretary .

Mr. V Ramaano

Mr. S Mthonjeni Committee Secretary
Ms. C. Silkstone Content Advisor

Ms. G Nesbitt Committee Researcher
Mr. M Dano Committee Researcher

Office —bearers and officials in attendance

Mr J Jeffery

Mr. P Holomisa

Mr. M Zenzile

Mr. A Fraser

Mr. JB Skosana
Adv. S Batohi

Mr. R de Kock

Ms. K van Rensburg
Ms. B Makeke

Mr S Zikalala

1 S

Mr. R Lamola Ministry of Justice and Correctional Sér\;ices and NPA N

1. Adoption of Agenda

The Chairpersons welcomed all to the meeting, read the agenda and noted apologies. The

Committee Secretary did a roll call of members who were present in the meeting.

2, Briei'ing by the Minister of Justice and Correctional Services on COVID-19 related

matters



The Minister welcome the opportunity to further deliberate with the Committees on measures

that have been put into place by the Ministry to deal with COVID-19 related matters.

Concerns and comments raised by the Committees

The Committee wanted to know what procedure and process would be used to release
the offenders with nonviolent during the lockdown period as announced by the
President.

Members raised concern that screening is not helping the Department to curb the spread
of COVID-19; the Department should rather focus on giving those who have pre-
existing conditions such as Tuberculosis (TB) and HIV/AIDS vitamins to boost their

~ immune systems especially now that the winter season is approaching.

Members wanted to know the burden caused by the lockdown regulations on the
criminal justice system to chat extent are they contributing to the case backblock.
The Committee welcomes the initiative by the Ministry ensuring that the Chief Masters
Offices is operational under strict guidelines to ensure people have access to services.
However, how is the Department going to manage the long ques of people who would
wake up in early hours to ensure that the access the services.
Some members wanted to know how the Department isolates inmates during the
lockdown if they test positive. In addition, how many officials and inmates that
recovered after testing positive and for what is the waiting period for officials to return
to work after they have recovered.
Members wanted the know if anyone tested positive in the big courts such as the
Supreme Court of Appeal and what is the plan of the Department to ensure that these
courts stay operational if anyone might be positive.
Concerns were raised about the correctional centres in rural areas, what special
arrangement have the Department done to carter for them.,

Some members requested that spiritual leaders such as pastors be registered as

essential services so they can visit some correctional centres and their congregants.

4, Adjournment and way forward
The meeting ended at 15h30. The committees agreed to schedule another to deal with the

Strategic Plans and the Budget of the Departments.



Mr. BG Magwanishe

PC on Justice and Correctional Services

Date

Mew-



